WTM/VKC/ID7/43/07
BEFORE THE SECURITIES AND EXCHANGE BOARD OF INDIA

CORAM: V. K CHOPRA, WHOLE TIME MEMBER
In the matter of irregularities in the trading of the shares
of M/s. Roofit Industries Ltd against Ms Ashadevi Beriwala, N-86,

Panchsheel Park, 3" floor, Left Wing, New Delhi 110017,
DATE OF HEARING: 23.01.2007
APPEARANCES:
FOR NOTICEE:

1. Shri Mukund Beriwala — Authorised Representative

FOR SEBI :

1. Mr Sanjiv Dutt, CGM, SEBI

ORDER

[Under Section 11 (4) read with 11B of the Securities and Exchange Board
of India Act, 1992 and Regulation 11 of the Securities and Exchange Board
of India (Prohibition of Fraudulent and Unfair Trade Practices relating to the

Securities Market) Regulations, 1995]

1.0 BACKGROUND

1.1 M/s. Roofit Industries Ltd. (hereinafter referred to as “Roofit”) was

incorporated on February 18, 1982 as a Private Limited Company in the

name and style of M/s. Ratnagiri Asbestos Private Ltd, subsequently

changed its name to M/s. Ratnagiri Building Products Ltd. on October 21,
1987 and later to M/s. Roofit Industries Ltd. in 1996. The shares of Roofit

were permitted to be traded on the National Stock Exchange (hereinafter
referred to as “NSE”) on August 23, 1995 and later listed on NSE on

December 13, 2001. The shares were also listed on The Stock Exchange,

Mumbai (hereinafter referred to as “BSE”), Delhi Stock Exchange and

Ahmedabad Stock Exchange. (hereinafter referred to as “ASE”)
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1.2

1.3

1.4

Securities and Exchange Board of India (hereinafter referred to in short as
‘SEBI') conducted a detailed investigation in the scrip of M/s. Roofit
Industries Ltd. (hereinafter referred to in short as ‘Roofit’) The said
investigation was initiated on the basis of a sudden spurt in volume of the
shares traded on NSE during the period October 6, 1999 to December 12,
1999. Further, the board received a complaint dated January 19, 2001
from one Shri Michael D’Silva alleging that the entire shareholding in
Roofit is controlled directly or indirectly by the management and that the
said shareholding is being used to manipulate the volume and price of the

scrip.

SEBI directed NSE and BSE to conduct further investigations at their end.
NSE submitted their investigation report for the period November 8, 2000
to February 6, 2001 vide their letter dated December 31, 2001 and for the
period February 7, 2001 to May 8, 2001 vide letter dated September 11,
2002. BSE submitted their report for the period January 22, 2001 to May
4, 2001 on September 26, 2001 and for the period October 10, 1999 to
December 12, 1999 vide letter dated May 24, 2002. Considering the
above, the board conducted investigation for the period October 06, 1999
to December 12, 1999 and November 08, 2000 to May 08, 2001.

The investigation revealed that Ms. Ashadevi Beriwala (hereinafter
referred to in short as “the Noticee”) in concert with her related broker M/s.
DGP Securities Ltd (hereinafter referred to in short as “ DGP”) had
transacted in the scrip of Roofit with a view to create artificial volumes and
misutilised the stock exchange mechanism. Noticee had aided and
abetted the trading member DGP and used the system to meet funding
requirement. Thus, the Noticee created false and misleading appearance
of trading in the market, executed transactions with a view to inflate or
cause fluctuations in the market price of the scrip of Roofit. It is therefore,
observed that the Noticee violated the provisions of Regulation 4(b), 4(c)
and 4(d) of SEBI (Prohibition of Fraudulent and Unfair Trade Practices
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2.0

2.1

3.0

3.1

Relating to Securities Markets), Regulations, 1995. (hereinafter referred to

in short as “PFUTP Regulations”)

SHOW CAUSE NOTICE

A show cause notice dated May 19, 2004 was issued to the Noticee to
show cause as to why appropriate action under Section 11(4) read with
Section 11B of the Securities and Exchange Board of India Act, 1992
including restraining the Noticee from accessing the securities market and
prohibiting her to buy, sell or deal in securities for an appropriate period of
time, should not be passed against her for the violations of the provisions
of Regulation 4(b), 4(c) and 4(d) of PFUTP Regulations

REPLY TO SHOW CAUSE NOTICE

The Noticee replied to the show cause notice vide letter dated May 31,
2004. In the said reply, it is inter alia stated as follows;

“My son, Mr. Mukund Beriwala was approached by Mr. Milan Dalal on behalf of
M/s Aditi Dalal with a requirement of short term funding. Since | had the
available resources and it seemed like a sound proposition at the time, so when
my son asked me | agreed. | used to issue a cheque from either my own bank
account or issue instruction to my NSE broker M/s DGP Securities to issue a
cheque on my behalf against the credit | had lying with them in my account to
M/s Aditi Dalal, for the purchase of shares of the said company in a spot
transaction. To save on time and cost | had instructed M/s Aditi Dalal to transfer
the shares directly to the pool account of M/s DGP Securities. After this |
proceeded to sell the same shares through M/s DGP Securities Ltd. Since the
shares were illiquid in nature M/s Aditi Dalal would buy the same through their
broker. This cycle would get repeated when the funds were received by me from

this sale on pay out day after 2 weeks.

These transactions were carried out at the prevailing market price and were all

delivery based transactions as | did not do any square up transactions in them.
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4.0

4.1

5.0

Thus there was no adverse impact of my transactions on the market price of the
scrip and nor did | attempt to manipulate the price. The same can be verified
from the data in your letter, you will notice that over the one and a half month in
consideration my transactions were executed in a price range of Rs 106-113.50.
This would be in line with the normal price movement of the scrip. Furthermore |
would like to bring to your attention that | have transacted on only 11 days out of

the month and a half in consideration.

I have no link to the promoters of M/s Roofit Industries Ltd or any other group
with vested interests in that company and had no malafide intention in doing the

said transactions in its shares.

The scrip in consideration M/s Roofit Industries Ltd. was one of the 6-7 scrips |
had dealt in with M/s Aditi Dalal. The transactions in all these scrips, the time
span, the nature and in every other aspect, were identical. As soon as | realized
that they were in violation of certain regulations of SEBI, | stopped doing the

same immediately.”

HEARING

In the said reply dated May 31, 2004, the Noticee requested for a personal
hearing. The Noticee was accordingly advised to attend the personal
hearing at SEBI's Head office at Mumbai on September 19, 2006. The
hearing intimation was sent to the Noticee through registered post vide
letter dated August 31, 2006. The Noticee did not attend the hearing on
September 19, 2006. However, the Noticee vide letter dated November
11, 2006 requested to allow her son Shri. Mukund Beriwala to attend the
hearing. Accordingly another opportunity of personal hearing was granted
on January 23, 2007 at 11.00 a.m. Shri. Mukund Beriwala attended the
hearing and reiterated the same submission which was raised in the

above reply of Noticee.

CONSIDERATION OF ISSUES
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5.1 | have carefully considered the show cause notice, reply of Noticee and
other materials on record.
5.2  The investigation revealed the involvement of two NSE brokers viz DGP
and CFL Securities Limited (hereinafter referred to as “CFL”) among other
entities. DGP and CFL had entered into several matching transactions for
their ultimate related clients viz Ms. Ashadevi Beriwala (Noticee) and Ms.
Aditi Dalal respectively. Details of the trades are as under:
Date SN Trd Time | Trd Pr | Trd Buy Buy Sell Sell Order
Qty Client Order Client Entry time
Name Entry Name
Time
S. Ashadevi
22-Mar-01 | 2001012 | 10:37:42 | 112.00 | 3000 | Ramdas | 10:37:42 | Beriwala | 10:37:42
S. Ashadevi
22-Mar-01 | 2001012 | 12:56:41 | 111.00 | 2000 | Ramdas | 12:56:41 | Beriwala | 12:56:41
S. Ashadevi
22-Mar-01 | 2001012 | 14:36:55 | 109.00 | 2000 | Ramdas | 14:36:55 | Beriwala | 14:36:55
S. Ashadevi
23-Mar-01 | 2001012 | 10:50:48 | 109.00 | 500 | Ramdas | 10:50:48 | Beriwala | 10:50:47
S. Ashadevi
23-Mar-01 | 2001012 | 10:51:04 | 108.50 | 499 | Ramdas | 10:51:04 | Beriwala | 10:51:04
S. Ashadevi
23-Mar-01 | 2001012 | 10:51:10 | 108.50 |1 Ramdas | 10:51:10 | Beriwala | 10:51:04
S. Ashadevi
23-Mar-01 | 2001012 | 10:51:26 | 108.80 | 475 | Ramdas | 10:51:26 | Beriwala | 10:51:26
S. Ashadevi
23-Mar-01 | 2001012 | 10:51:31 | 108.80 | 25 Ramdas | 10:51:31 | Beriwala | 10:51:26
S. Ashadevi
23-Mar-01 | 2001012 | 11:23:06 | 108.20 | 400 | Ramdas | 11:23:06 | Beriwala | 11:23:06
S. Ashadevi
23-Mar-01 | 2001012 | 11:23:12 | 108.20 | 100 | Ramdas | 11:23:12 | Beriwala | 11:23:06
S. Ashadevi
23-Mar-01 | 2001012 | 11:23:28 | 108.10 | 450 | Ramdas | 11:23:28 | Beriwala | 11:23:28
11:23:28
S. Ashadevi
23-Mar-01 | 2001012 | 11:23:34 | 108.10 | 50 Ramdas | 11:23:34 | Beriwala
S. Ashadevi
23-Mar-01 | 2001012 | 11:23:50 | 108.40 | 300 | Ramdas | 11:23:50 | Beriwala | 11:23:50
S. Ashadevi
23-Mar-01 | 2001012 | 11:23:55 | 108.40 | 200 | Ramdas | 11:23:55 | Beriwala | 11:23:50
S. Ashadevi
23-Mar-01 | 2001012 | 11:59:46 | 107.60 | 250 | Ramdas | 11:59:46 | Beriwala | 11:59:45
S. Ashadevi
23-Mar-01 | 2001012 | 11:59:51 | 107.60 | 250 | Ramdas | 11:59:51 | Beriwala | 11:59:45
S. Ashadevi
23-Mar-01 | 2001012 | 12:00:07 | 107.70 | 300 | Ramdas | 12:00:07 | Beriwala | 12:00:07
S. Ashadevi
23-Mar-01 | 2001012 | 12:00:13 | 107.70 | 200 | Ramdas | 12:00:13 | Beriwala | 12:00:07
23-Mar-01 | 2001012 | 12:00:34 | 107.50 | 400 |S. 12:00:33 | Ashadevi | 12:00:34
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Date SN Trd Time | Trd Pr | Trd Buy Buy Sell Sell Order

Qty Client Order Client Entry time
Name Entry Name

Time

Ramdas Beriwala
S. Ashadevi

23-Mar-01 | 2001012 | 12:00:39 | 107.50 | 100 Ramdas 12:00:39 | Beriwala | 12:00:34
S. Ashadevi

23-Mar-01 | 2001012 | 12:40:06 | 108.50 | 700 Ramdas 12:40:06 | Beriwala | 12:40:06
S. Ashadevi

23-Mar-01 | 2001012 | 12:40:11 | 108.50 | 50 Ramdas 12:40:11 | Beriwala | 12:40:06
S. Ashadevi

23-Mar-01 | 2001012 | 12:40:25 | 108.10 | 600 Ramdas 12:40:23 | Beriwala | 12:40:25
S. Ashadevi

23-Mar-01 | 2001012 | 12:40:29 | 108.10 | 150 Ramdas 12:40:29 | Beriwala | 12:40:25
S. Ashadevi

23-Mar-01 | 2001012 | 13:24:16 | 109.00 | 500 Ramdas 13:24:16 | Beriwala | 13:24:14
S. Ashadevi

23-Mar-01 | 2001012 | 13:24:29 | 109.10 | 500 Ramdas 13:24:29 | Beriwala | 13:24:28
S. Ashadevi

23-Mar-01 | 2001012 | 13:24:44 | 108.80 | 400 Ramdas 13:24:44 | Beriwala | 13:24:43
S. Ashadevi

23-Mar-01 | 2001012 | 13:24:49 | 108.80 | 100 Ramdas 13:24:49 | Beriwala | 13:24:43
S. Ashadevi

23-Mar-01 | 2001012 | 14:40:36 | 108.50 | 1200 | Ramdas 14:40:35 | Beriwala | 14:40:36

S. Ashadevi | 14:40:36
23-Mar-01 | 2001012 | 14:40:41 | 108.50 | 50 Ramdas 14:40:41 | Beriwala
S. Ashadevi

23-Mar-01 | 2001012 | 14:40:58 | 108.20 | 1200 | Ramdas 14:40:58 | Beriwala | 14:40:57
S. Ashadevi

23-Mar-01 | 2001012 | 14:41:04 | 108.20 | 50 Ramdas 14:41:04 | Beriwala | 14:40:57
S. Ashadevi

23-Mar-01 | 2001012 | 14:56:13 | 108.50 | 750 Ramdas 14:56:13 | Beriwala | 14:56:13
S. Ashadevi

23-Mar-01 | 2001012 | 14:56:29 | 108.40 | 750 Ramdas 14:56:29 | Beriwala | 14:56:28
S. Ashadevi

23-Mar-01 | 2001012 | 15:16:06 | 108.50 | 750 Ramdas 15:16:06 | Beriwala | 15:16:06
S. Ashadevi

23-Mar-01 | 2001012 | 15:16:21 | 108.45 | 750 Ramdas 15:16:21 | Beriwala | 15:16:20
S. Ashadevi

23-Mar-01 | 2001012 | 15:29:33 | 109.00 | 750 Ramdas 15:29:06 | Beriwala | 15:29:33
S. Ashadevi

26-Mar-01 | 2001012 | 10:19:04 | 109.50 | 750 Ramdas 10:19:04 | Beriwala | 10:19:03
S. Ashadevi

26-Mar-01 | 2001012 | 10:19:22 | 109.00 | 750 Ramdas 10:19:22 | Beriwala | 10:19:22
S. Ashadevi

26-Mar-01 | 2001012 | 11:08:04 | 108.50 | 700 Ramdas 11:08:04 | Beriwala | 11:08:04
S. Ashadevi

26-Mar-01 | 2001012 | 11:08:09 | 108.50 | 50 Ramdas 11:08:09 | Beriwala | 11:08:04
S. Ashadevi

26-Mar-01 | 2001012 | 11:08:21 | 108.80 | 650 Ramdas 11:08:21 | Beriwala | 11:08:20
S. Ashadevi

26-Mar-01 | 2001012 | 11:08:26 | 108.80 | 100 Ramdas 11:08:26 | Beriwala | 11:08:20
S. Ashadevi

26-Mar-01 | 2001012 | 11:45:13 | 108.80 | 650 Ramdas 11:45:13 | Beriwala | 11:45:12

26-Mar-01 | 2001012 | 11:45:18 | 108.80 | 100 S. 11:45:18 | Ashadevi | 11:45:12
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Date SN Trd Time | Trd Pr | Trd Buy Buy Sell Sell Order

Qty Client Order Client Entry time
Name Entry Name

Time

Ramdas Beriwala
S. Ashadevi

26-Mar-01 | 2001012 | 11:45:27 | 108.70 | 700 Ramdas 11:45:27 | Beriwala | 11:45:27
S. Ashadevi

26-Mar-01 | 2001012 | 11:45:33 | 108.70 | 50 Ramdas 11:45:33 | Beriwala | 11:45:27
S. Ashadevi

26-Mar-01 | 2001012 | 12:08:18 | 108.50 | 500 Ramdas 12:08:18 | Beriwala | 12:08:16
S. Ashadevi

26-Mar-01 | 2001012 | 12:08:24 | 108.50 | 250 Ramdas 12:08:24 | Beriwala | 12:08:16
S. Ashadevi

26-Mar-01 | 2001012 | 12:08:38 | 108.80 | 700 Ramdas 12:08:38 | Beriwala | 12:08:38
S. Ashadevi

26-Mar-01 | 2001012 | 12:08:43 | 108.80 | 50 Ramdas 12:08:43 | Beriwala | 12:08:38
S. Ashadevi

26-Mar-01 | 2001012 | 12:31:48 | 110.50 | 500 Ramdas 12:31:48 | Beriwala | 12:31:48
S. Ashadevi

26-Mar-01 | 2001012 | 12:31:55 | 110.50 | 250 Ramdas 12:31:55 | Beriwala | 12:31:48
S. Ashadevi

26-Mar-01 | 2001012 | 12:32:03 | 110.40 | 700 Ramdas 12:32:03 | Beriwala | 12:32:03
S. Ashadevi

26-Mar-01 | 2001012 | 12:32:09 | 110.40 | 50 Ramdas 12:32:09 | Beriwala | 12:32:03
S. Ashadevi

26-Mar-01 | 2001012 | 12:53:10 | 109.50 | 750 Ramdas 12:53:10 | Beriwala | 12:53:10

12:53:21
S. Ashadevi
26-Mar-01 | 2001012 | 12:53:22 | 109.80 | 750 Ramdas 12:53:22 | Beriwala
S. Ashadevi

26-Mar-01 | 2001012 | 13:28:06 | 110.50 | 750 Ramdas 13:28:06 | Beriwala | 13:28:05
S. Ashadevi

26-Mar-01 | 2001012 | 13:28:15 | 110.20 | 700 Ramdas 13:28:15 | Beriwala | 13:28:15
S. Ashadevi

26-Mar-01 | 2001012 | 13:28:23 | 110.20 | 50 Ramdas 13:28:23 | Beriwala | 13:28:15
S. Ashadevi

26-Mar-01 | 2001012 | 14:28:33 | 110.50 | 750 Ramdas 14:28:32 | Beriwala | 14:28:33
S. Ashadevi

26-Mar-01 | 2001012 | 14:29:05 | 110.40 | 700 Ramdas 14:29:05 | Beriwala | 14:29:05
S. Ashadevi

26-Mar-01 | 2001012 | 14:29:10 | 110.40 | 50 Ramdas 14:29:10 | Beriwala | 14:29:05
S. Ashadevi

26-Mar-01 | 2001012 | 14:54:42 | 111.00 | 750 Ramdas 14:54:42 | Beriwala | 14:54:42
S. Ashadevi

26-Mar-01 | 2001012 | 14:54:52 | 110.80 | 700 Ramdas 14:54:52 | Beriwala | 14:54:52
S. Ashadevi

26-Mar-01 | 2001012 | 14:54:58 | 110.80 | 50 Ramdas 14:54:58 | Beriwala | 14:54:52
S. Ashadevi

26-Mar-01 | 2001012 | 15:23:43 | 111.50 | 750 Ramdas 15:23:43 | Beriwala | 15:23:42
S. Ashadevi

26-Mar-01 | 2001012 | 15:23:55 | 111.40 | 700 Ramdas 15:23:55 | Beriwala | 15:23:53
S. Ashadevi

26-Mar-01 | 2001012 | 15:24:01 | 111.40 | 50 Ramdas 15:24:01 | Beriwala | 15:23:53
S. Ashadevi

27-Mar-01 | 2001012 | 10:18:46 | 111.00 | 750 Ramdas 10:18:46 | Beriwala | 10:18:46

27-Mar-01 | 2001012 | 10:18:56 | 111.50 | 700 S. 10:18:56 | Ashadevi | 10:18:56
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Date SN Trd Time | Trd Pr | Trd Buy Buy Sell Sell Order
Qty Client Order Client Entry time
Name Entry Name
Time
Ramdas Beriwala
S. Ashadevi
27-Mar-01 | 2001012 | 10:19:06 | 111.50 | 50 Ramdas 10:19:06 | Beriwala | 10:18:56
S. Ashadevi
27-Mar-01 | 2001012 | 10:39:33 | 110.80 | 750 Ramdas 10:39:33 | Beriwala | 10:39:32
S. Ashadevi
27-Mar-01 | 2001012 | 10:39:49 | 110.40 | 700 Ramdas 10:39:49 | Beriwala | 10:39:48
S. Ashadevi
27-Mar-01 | 2001012 | 10:39:54 | 110.40 | 50 Ramdas 10:39:54 | Beriwala | 10:39:48
S. Ashadevi
27-Mar-01 | 2001012 | 11:10:18 | 108.50 | 750 Ramdas 11:10:18 | Beriwala | 11:09:47
S. Ashadevi
27-Mar-01 | 2001012 | 11:10:53 | 107.50 | 700 Ramdas 11:10:53 | Beriwala | 11:10:53
S. Ashadevi
27-Mar-01 | 2001012 | 11:10:59 | 107.50 | 50 Ramdas 11:10:59 | Beriwala | 11:10:53
S. Ashadevi
27-Mar-01 | 2001012 | 11:33:52 | 107.80 | 750 Ramdas 11:33:52 | Beriwala | 11:33:52
S. Ashadevi
27-Mar-01 | 2001012 | 11:34:05 | 107.50 | 700 Ramdas 11:34:05 | Beriwala | 11:34:05
S. Ashadevi
27-Mar-01 | 2001012 | 11:34:11 | 107.50 | 50 Ramdas 11:34:11 | Beriwala | 11:34:05
S. Ashadevi
27-Mar-01 | 2001012 | 12:07:12 | 108.20 | 750 Ramdas 12:07:12 | Beriwala | 12:07:12
S. Ashadevi
27-Mar-01 | 2001012 | 12:07:22 | 107.80 | 700 Ramdas 12:07:22 | Beriwala | 12:07:22
12:07:22
S. Ashadevi
27-Mar-01 | 2001012 | 12:07:27 | 107.80 | 50 Ramdas 12:07:27 | Beriwala
S. Ashadevi
27-Mar-01 | 2001012 | 12:52:19 | 106.80 | 750 Ramdas 12:52:19 | Beriwala | 12:52:19
S. Ashadevi
27-Mar-01 | 2001012 | 12:52:30 | 106.70 | 700 Ramdas 12:52:30 | Beriwala | 12:52:29
S. Ashadevi
27-Mar-01 | 2001012 | 12:52:35 | 106.70 | 50 Ramdas 12:52:35 | Beriwala | 12:52:29
S. Ashadevi
27-Mar-01 | 2001012 | 13:39:47 | 107.80 | 750 Ramdas 13:39:47 | Beriwala | 13:39:47
S. Ashadevi
27-Mar-01 | 2001012 | 13:39:58 | 107.40 | 650 Ramdas 13:39:58 | Beriwala | 13:39:57
S. Ashadevi
27-Mar-01 | 2001012 | 13:40:03 | 107.40 | 100 Ramdas 13:40:03 | Beriwala | 13:39:57
CFL
Trading Ashadevi
28-Mar-01 | 2001013 | 11:53:03 | 113.50 | 750 Account 11:53:03 | Beriwala | 11:53:02
CFL
Trading Ashadevi
28-Mar-01 | 2001013 | 11:53:13 | 112.80 | 650 Account 11:53:13 | Beriwala | 11:53:12
CFL
Trading Ashadevi
28-Mar-01 | 2001013 | 11:53:19 | 112.80 | 100 Account 11:53:19 | Beriwala | 11:53:12
CFL
Trading Ashadevi
28-Mar-01 | 2001013 | 12:54:49 | 112.50 | 750 Account 12:54:49 | Beriwala | 12:54:49
28-Mar-01 | 2001013 | 12:54:59 | 112.20 | 700 CFL 12:54:59 | Ashadevi | 12:54:58
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Date SN Trd Time | Trd Pr | Trd Buy Buy Sell Sell Order
Qty Client Order Client Entry time
Name Entry Name
Time
Trading Beriwala
Account
CFL
Trading Ashadevi
28-Mar-01 | 2001013 | 12:55:03 | 112.20 | 50 Account 12:55:03 | Beriwala | 12:54:58
CFL
Trading Ashadevi
28-Mar-01 | 2001013 | 15:05:34 | 112.50 | 1000 | Account 15:05:34 | Beriwala | 15:05:34
CFL
Trading Ashadevi
28-Mar-01 | 2001013 | 15:05:45 | 112.20 | 950 Account 15:05:45 | Beriwala | 15:05:45
CFL
Trading Ashadevi
28-Mar-01 | 2001013 | 15:05:53 | 112.20 | 50 Account 15:05:53 | Beriwala | 15:05:45
CFL
Trading Ashadevi
9-Apr-01 2001014 | 13:55:52 | 107.80 | 1000 | Account 13:55:52 | Beriwala | 13:55:51
CFL
Trading Ashadevi
9-Apr-01 2001014 | 13:56:07 | 107.70 | 1000 | Account 13:56:06 | Beriwala | 13:56:07
CFL
Trading Ashadevi
9-Apr-01 2001014 | 14:02:40 | 107.00 | 500 Account 14:02:38 | Beriwala | 14:02:40
CFL
Trading Ashadevi
9-Apr-01 2001014 | 14:02:50 | 106.95 | 1500 | Account 14:02:50 | Beriwala | 14:02:50
14:08:03
CFL
Trading Ashadevi
9-Apr-01 2001014 | 14:08:03 | 107.20 | 1500 | Account 14:08:02 | Beriwala
14:08:16
CFL
Trading Ashadevi
9-Apr-01 2001014 | 14:08:16 | 106.70 | 500 Account 14:08:16 | Beriwala
CFL 14:16:13
Trading Ashadevi
9-Apr-01 2001014 | 14:16:13 | 106.50 | 1000 | Account 14:16:12 | Beriwala
CFL
Trading Ashadevi
19-Apr-01 | 2001016 | 13:13:38 | 108.50 | 1900 | Account 13:13:38 | Beriwala | 13:13:37
CFL
Trading Ashadevi
19-Apr-01 | 2001016 | 13:13:49 | 108.85 | 100 Account 13:13:49 | Beriwala | 13:13:48
CFL
Trading Ashadevi
20-Apr-01 | 2001016 | 10:58:13 | 111.00 | 5000 | Account 10:58:10 | Beriwala | 10:58:13
CFL
Trading Ashadevi
20-Apr-01 | 2001016 | 10:58:27 | 110.50 | 5000 | Account 10:58:27 | Beriwala | 10:58:27
CFL
Trading Ashadevi
20-Apr-01 | 2001016 | 11:36:00 | 111.00 | 5000 | Account 11:35:59 | Beriwala | 11:36:00
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Date SN Trd Time | Trd Pr | Trd Buy Buy Sell Sell Order
Qty Client Order Client Entry time
Name Entry Name
Time
CFL
Trading Ashadevi
20-Apr-01 | 2001016 | 11:36:09 | 111.00 | 5000 | Account 11:36:08 | Beriwala | 11:36:09
CFL
Trading Ashadevi
20-Apr-01 | 2001016 | 12:17:09 | 111.00 | 5000 | Account 12:17:09 | Beriwala | 12:17:08
CFL
Trading Ashadevi
20-Apr-01 | 2001016 | 12:17:23 | 111.00 | 5000 | Account 12:17:23 | Beriwala | 12:17:23
CFL
Trading Ashadevi
20-Apr-01 | 2001016 | 13:46:15 | 109.00 | 4100 | Account 13:46:15 | Beriwala | 13:46:13
CFL
Trading Ashadevi
20-Apr-01 | 2001016 | 13:47:23 | 109.00 | 4100 | Account 13:47:23 | Beriwala | 13:47:22
CFL
Trading Ashadevi
20-Apr-01 | 2001016 | 13:47:57 | 108.95 | 5200 | Account 13:47:57 | Beriwala | 13:47:56
CFL
Trading Ashadevi
30-Apr-01 | 2001017 | 15:04:16 | 107.00 | 2410 | Account 15:04:16 | Beriwala | 15:04:15
CFL
Trading Ashadevi
30-Apr-01 | 2001017 | 15:04:37 | 106.00 | 2500 | Account 15:04:37 | Beriwala | 15:04:37
CFL
Trading Ashadevi
3-May-01 | 2001018 | 11:01:27 | 107.50 | 5000 | Account 11:01:27 | Beriwala | 11:01:27
CFL
Trading Ashadevi
3-May-01 | 2001018 | 11:23:07 | 107.80 | 5000 | Account 11:23:07 | Beriwala | 11:23:07
11:29:38
CFL
Trading Ashadevi
3-May-01 | 2001018 | 11:29:38 | 107.10 | 5000 | Account 11:29:38 | Beriwala
CFL
Trading Ashadevi
3-May-01 | 2001018 | 11:44:40 | 106.95 | 5000 | Account 11:44:40 | Beriwala | 11:44:40
CFL
Trading Ashadevi
3-May-01 | 2001018 | 11:56:06 | 107.00 | 5000 | Account 11:56:06 | Beriwala | 11:56:06
CFL
Trading Ashadevi
3-May-01 | 2001018 | 12:06:54 | 107.00 | 5000 | Account 12:06:54 | Beriwala | 12:06:54
CFL
Trading Ashadevi
3-May-01 | 2001018 | 12:07:09 | 106.80 | 5000 | Account 12:07:09 | Beriwala | 12:07:08
5.3 | find from the above table that CFL has executed 126 structured deals

with DGP amounting to 143,560 shares. The orders were placed at

approximately at the same time. | observe that CFL acted as a buyer and
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DGP acted as a seller through out the deals and the shares were sold by
the Noticee. On further analysis of above trading details and demat
statement of these entities, it was observed that CFL had traded on behalf
of its related proprietary concern — M/s. S Ramdas, self account and Ms.
Aditi Dalal, who is related to M/s. CFL, while, DGP has traded on behalf
of Ms. Ashadevi Beriwala, who is the mother of the Chief Executive Officer
of DGP i.e Shri. Mukund Beriwala. As per the details sought from the
broker, the registered office address of Ms. Ashadevi is the same as that
of member DGP. | have also noted that Shri. Mukund Beriwala
attended the hearing before me and also given the statement on oath to
the Investigating Authority. | have examined his statement recorded on
February 10, 2003 and the main extract of the same is reproduced

hereunder :

? “In the shares of M/s. Roofit, Mrs. Asha Devi Beriwala was
purchasing from M/s. Aditi Dalal. These transactions were at
all points of time spot transactions. The payment for these
transactions were being made by Mrs. Asha Devi Beriwala to
M/s. Aditi Dalal within a varying time period ranging from one
day to four-five days as was agreeable between the two
parties. The payments to M/s. Aditi Dalal were coming from
the credit balance of Asha Devi Beriwala at M/s. DGP and/or
her own bank a/c. The shares which were purchased by
Asha Devi Beriwala from Aditi Dalal on spot basis were
transferred by Aditi Dalal to the account of M/s. DGP under
instructions of Asha Devi Beriwala. These shares were
being transferred within a few days of the date of
transaction. The objective of doing the above mentioned
transactions was to make a trading profit by buying at a
lower rate and trying to sell the same at a higher rate on the
NSE”.
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5.4

5.5

| find that Shri Milan Dalal is a director of M/s. CFL and Proprietor of M/s.

S Ramdas and relative of the Ms Aditi Dalal. Shri Milan Dalal himself

admitted that the Ms Aditi Dalal is the wife of his younger brother. Further,

the statement of DGP as also that of its related client i.e Noticee herein

has to be read in light of the statement made by M/s. CFL, as for almost

all the transactions of DGP, the counterparty broker was CFL who acted in

concert with their ultimate clients Noticee and Ms Aditi Dalal respectively

had transacted in the scrip of Roofit in a synchronised and circular

manner. Hence, | felt it necessary to examine the statement of Shri Milan

Dalal recorded on January 30, 2003 . The extract of the said statement of

Shri Milan Dalal is reproduced hereunder

?

“The purpose behind doing these transactions was to raise
temporary funds for meeting the pay-in obligations with the
NSE. The methodology used by us was that we had a block
of shares of M/s. Roofit taken on loan by Ms. Aditi Dalal and
instead of selling them in the open market and creating the
liquidity. We had arranged funding through Ms. Aditi Dalal
who in turn arranged spot funding from Ms. Asha Beriwala
and she in turn sold these shares as a client through M/s.
DGP. M/s. DGP sold on the terminal and the same were
purchased by M/s. CFL".

“The fund routing was like this: Ms. Asha Beriwala issued
cheque to Ms Aditi Dalal for the spot sales made by Aditi
Dalal to Asha Beriwala. Ms. Aditi Dalal in turn, issued
cheques to M/s. CFL for meeting the pay-in obligations. As
explained above, these shares were being purchased by us
and to our belief; the counter-party broker was M/s. DGP”.

Analysis of the trading details and the demat statement revealed that for

the sales made by DGP on behalf of Ms. Ashadevi Beriwala, the shares

were being received from the account of the Ms Aditi Dalal. It is pertinent
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5.6

to note that Ms Aditi Dalal was not a client of DGP. Instead, she was the
wife of one of the director of CFL, the counter party broker for all the
above matched transactions. On payout, on receipt of the shares, CFL
was entering into an off market deal with the Ms Aditi Dalal and
transferring the shares into the account of the Ms Aditi Dalal on the payout
day. Ms Aditi Dalal was in turn transferring these shares to the account of
DGP, who was ostensibly selling these shares for Ms. Ashadevi Beriwala.

In Sett No. 2001007, CFL bought 47,000 shares for its proprietary account
S. Ramdas. Demat statement of the member reveals that these shares
were credited into the account of Aditi Dalal. For Sett No. 2001013,
2001014, 2001016 and 2001017, CFL purchased shares on its own
account. Demat statement of the member reveals that these shares which
were to be credited into CFL's account were credited into the account of
Aditi Dalal.

Page 13 of 16



5.7

From the demat account, | find the following flow of shares;

CFL bought shares for S.Ramdas and
for CFL from DGP. Sold shares to

Aditi Dalal through off market deal. \

Aditi Dalal bought shares from
CFL —off market.

Transferred these shares into
M/s. DGP 3 a/c.

DGP sold shares for Ashadevi to CFL.
Ashadevi received shares from Aditi
Dalal which were sold through DGP.

5.8

5.9

From the above flow of shares and the above analysis of demat
statement, it is clear that circular movement of shares was taking place
with the shares moving from the account of Aditi Dalal to DGP and
thereafter to CFL and again back to Aditi Dalal. This also established that
the Noticee had aided and abetted for this circular transaction in shares.

| observe that the Noticee in her reply to show cause notice dated May 31,
2004 admitted the above transactions as stated above in the forgoing
paragraph 3.1. The same stand was taken by her son during the course of
hearing. He also submitted that their associate broker DGP had already
served a period of one months suspension On the basis of the said
penalty which their associate had already undergone, the Noticee who
were acting as a client of the said associate DGP requested for
exoneration. | do not find any merit in the said submission. It is very

strange to see such plea of a wrongdoer requesting to be exonerated
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5.10

5.11

5.12

him/her from the charge on the ground that the accomplice has already

undergone the sentence.

Further, Noticee stated in her reply dated May 31, 2004 that all the above
transactions were carried out at the prevailing market price and all were
delivery based and they had not influenced the price of the scrip of Roofit.
In this context, | have also noted the aforesaid statement of CFL, the
counterparty buying broker to the above matched transaction, who stated
that CFL was in need of funds for their pay in obligations to the exchanges
and in order to fund their requirements, they had used a block of shares of
Roofit available with them. Instead of selling the shares in the open
market, they had arranged for spot funding, by selling the said shares on
spot basis to the Noticee, who would in turn sell the shares right back to
CFL, through DGP on the exchanges and thereby create an obligation on
the part of CFL to return the amount lent.

Considering the above findings, it is established that the Noticee along
with her related broker have transacted in the scrip of Roofit with a view to
create artificial volumes and that the Noticee along with her related trading
member, DGP, misutilised the stock exchange mechanism and used the
system to meet funding requirement. It is also established that the Noticee
is responsible for creating false market and misleading appearance of
trading in the market, executed transactions which are not genuine trade
transactions and executed them with intention to inflate or cause
fluctuations in the market price of the security. It is therefore, proved that
the Noticee has violated the provisions of Regulation 4(b), 4(c) and 4(d)
of SEBI (Prohibition of Fraudulent and Unfair Trade Practices Relating to

Securities Markets), Regulations, 1995.

| have also noted that final Orders have already been passed against the
brokers DGP and CFL, suspending their certificate of registration for two
months. DGP only appealed to the Hon’ble Securities Appellate Tribunal
(SAT) against the said order and SAT has reduced the suspension period
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6.0

6.1

6.2

from two months to one month. We have also passed a final order against
Ms Aditi Dalal restraining her from buying, selling and dealing or
accessing the securities market in any manner for a period of six months
which was also challenged before SAT. The Hon’ble Tribunal, while
upholding the findings, was pleased to reduce the period to two months.

ORDER

Therefore, taking into consideration the facts and circumstances of the
case, |, in exercise of the powers conferred upon me under Sections 19 of
the SEBI Act read with Sections 11(4) and 11B of SEBI Act, 1992 and
Regulation 11 of the SEBI (Prohibition of Fraudulent and Unfair Trade
Practices Relating to Securities Market) Regulations, 2003, do hereby
restrain the Noticee, Ms Ashadevi Beriwala from buying, selling and
dealing or accessing the securities market in any manner for a period of
three months from the date of this order.

This order shall come into force with immediate effect.

Place: Mumbai V. K. CHOPRA
Date: February 07, 2007 WHOLE TIME MEMBER

SECURITIES AND EXCHANGE BOARD OF INDIA
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