WTM/RKA/MIRSD2/ N | /2016

SECURITIES AND EXCHANGE BOARD OF INDIA

EX PARTE - AD- INTERIM ORDER

‘UNDER SECTION 11, 11B AND 11D OF THE SECURITIES AND EXCHANGE
BOARD OF INDIA ACT, 1992 IN RESPECT OF:

(1) SHAREPRO SERVICES (I) PRIVATE LIMITED

(2) GOVIND RAJ RAO (PROMOTER AND MANAGING DIRECTOR)
(3) BHAGYALAXMI RAO (PROMOTER AND DIRECTOR)
(4) INDIRA KARKERA (VICE PRESIDENT)

(5) PRASHANT KARKERA

(6) ANIL JATHAN

(7) RAJU LANDGE

(8) SURESH UNAWANE

(9) NAGESH KARKERA

(10) NARAYAN DEVADIGA

(1) SWAPNIL SUTAR

(12) SHRIKANT C. BHALAKIA

(13) ANAND S. BHALAKIA

(14) KRISHNA M GHOSH
(15) SUXHDEV BHOSALE

(i6) BALRAM MUKHERJEE

1. Sharepro Services (I) Private Limited (hereinafter referred 2s ﬂi’b.ar@ro’/ ‘the RTA’) having its
registered office at 13 AB Samhita Watehousing Complex, 2nd Floor, Sakinaka Telephone
Exchange Lane, Off Andheri-Kutla Road, Sakinaka, Andheri (Ej, Mumbai - 400 072is
registered with SEBI as a Registrar and Share Transfer Agent (“RTA”) (CIN:
U67120MH2004PTC148994; Registration number: INR000001476).Mr. Govind Raj Rao and
Mrs. Bhagyalaxmi Rao are the promoteré of Shargpro. While Mt. G R Rao is the Managing -
Director and in charge of operations of Sharspro, Mrs. Bhagyalaxmi Rao is its majority
shareholder and director. Mrs. Indira Karkera is the Vice President of Sharspro and is also the
client manager for most of the clients of Sharepro.

2. SEBi received a complaint dated October 20, 2015 whereby the complainant, iner alia, alleged
as undet: '

i.  Instead of transferring unclaimed dividend to Inves tc_ﬁ: Education and Protection Fund
(“IEPF”) after 7 years, Sharepro has issued Demand Drafts in the name of M/s Satyam
Brush Industries which is owned by husband of Ms. Indira Karkera.
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ii. Shares belonging to one expired shareholder Radha Manucha has been re-printed and
given to one Mr.Shrikant Bhalakia while the pending dividends have been given to the
relatives of Ms. Indira. : 4

i, Shares of one Latchuman Ganeshan have been illegally transferred in the name of
relatives of Indira.

iv. In case of one Balaram Mukherjee, accounts have been tampered with and Indira has
taken custody of Shares of Britannia Industries Limited worth ¥10.50 crore. Further,
demat account has been opened with Shah Investor Homes Limited, Borivali and bank
account with Karur Vysya Bank Limited, Kandivali by submission of false details. The
benefits of the shares have been credited to her family members, office assistant
Sadashiv Poojary and one Mr.Shrikant Bhalakia. -

3. Considering the sensitivity of the matter and the specificity and gravity of the allegations
levelled in the complaint against a SEBI registeted intermediary, an investigation was ordered

in the matter.

4. While the detailed investigation in the matter is in progtess, the preliminary examination
revealed serious and alarming irregularities in the conduct of Sharepro, its senior management
and other entities. The prima facit irregularities observed are detailed in subsequent paragraphs.

A. TRANSFER OF “DIVIDENDS” BELONGING TO RIGHTFUL INVESTORS
0 THE PERSONS RELATED TO THE MANAGEMENT OF SHAREPRO:

1) Ttis noted-that under the established practice, an RTA 1s required to credit thé dividend .
proceeds only to. the registered/ genuine shareholders. In case, the vregistered/_ genuine
shareholders afe not traceable and the dividends remain unclaimed, the amount of such
unclaimed dividends is required to be transferred to the IEPF created by the Government
of India in terms of the provisions of the Companies Act. Under any circumstances, the
RTA cannot credit dividends to entities who are not shareholders except by operation of

law such as transmission. -

2) During the preliminary examination regarding its established practice, Sharepro informed
that it prints dividend warrants except for amounts greater than ¥ 10,000, in which case,
demand drafts are issued. These details are captured in the system. Further, the
warrants/demand drafts are despatched io the shareholders; in case the warrants/demand
drafts are not enchased /are returned undelivered, the same is once again issued by way of
2 demand draft on receipt of request from concerned shareholdet. Sharepro also informed
that it validates the dividend re-issue requests made by shareholders by making all necessary
due diligence (w.r.t genuineness of the claim) and forwards the request for payment to the
company. Thereafter, the Company instructs the bankers to re-issue the dividend
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3)

4)

5)

instrument and in certain cases the companies in good faith have authorised S. harepro directly
issue instruction to the bankers.

However, in the present case, the preliminary examination revealed several irregularities on
the part of Sharspro with regard to the release of dividend payments belonging to the rightful
shareholders to persons belonging to or connected to the management of Sharepro. The
modus operandi adopted by Sharepro and a few illustrative instances are discussed in the

subsequent paragraphs.

Instruction by Sharepro to bankers directly to release dividend payments in favour

of persons who are not the rightful shareholders

It was observed that on a number of occasions, Sharepro instructed the bankers to credit
dividend payments of Tata Communications Ltd. to one Satyam Brush Industries (“Satyam
Brush”) which is a proprietary concern of Mr. Prashant Karkera- husband of Indira
Karkeraeven though Satyam Brush was not 2 shareholder of Tata Communications.
Comments in this regard were sought by SEBI from the Managing Director (Mr. G.R. Rao).
Pursuant thereto, Shareprovide its letter dated December 02, 2015 submitted that this matter
pertains to “Tata Communications” and involves dividend account no. 000405006601 held
with ICICI Bank. Sharepro confirmed that DDs were issued in June 2008 in the name of
respective shareholders and maintained in custody of Sharepro as the amount was due for
transfer to IEPF. Thereafter, the DDs issued in favour of respective shareholders were
cancelled and issued in favour of Satyam Brush for “centralized processing”. Further, DDs
were issued to Satyam Brush to the tune of %13,66,379/-. According to Shargpro, DDs were
issued from account of Sat'yamrBruSh in favour of original shareholders and dispatched to-
them by registered post. The above was also reiterated by Mt. G. R. Rao in his statement
dated December 04, 2015. v '

Mr G. R. Rao, vide his statement dated December 04, 2015, inter alia, submitted ther

following: |

o All dividend related functions are handled by dividend department attached ‘to
respective client manager who reports to Managing Director.

e The transfer to Satyam Brush was permitted by him as Satyam Brush was known to
them, so they used their account for temporaty period

e DDs from the account of Satyam Brush was despatched by Sharepro

e Sharepro did not have the authority to operate the account of Satyam Brush but it was
operated by Prashant Karkera

e The matter was not informed to Tata Communications

e There is no other amount transfer to Satyam Brush except T 1366379/-.
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6)

8)

9)

e There is no other transfer of dividend to third party except one another case of
Radha/Rajiv Manucha '

However, Mt G. R. Rao failed to support his submissions with relevant documents such as
the details of DDs first issued in the name of individual shareholders, details of cancellation
and issue of DDs in the name of Satyam Brush, details of bank account where such amount
was deposited by Satyam Brush, Details of DDs issued to individual shareholders from the -
bank account of Satyam Brush, details of despatch etc. Mr. GR. Rao could not provide any
of the above details till date. - C

The proprietor of Satyam Brush, Mr. Prashant Karkera was also asked to provide
information regarding Satyam Brush and provide evidence in support of Sharepro’s assertion
that the amount temporarily diverted to Satyam Brush was finally given to the rightful
shareholders. However, Mr. Prashant Karkera did not cooperate with the investigation and
did not provide any information in spite of repeated summons in this regard.

From the above mentioned facts relating to the transfer of funds to Satyam Brush, itprima
Jfacie appears that Mt G.R. Rao misled the investigation by making illogical and false claims
as he did not provide any evidence in support thereof. It does not appeal to reason as to
why would an RTA first make DDs in the name of Shareholders, cancel those DDs, again
re-issue the DDs in the name of a third party over which the RTA had no control and-again
issue DDs from third party-account in the name of shareholders and then again despatch
the same to the rightful shareholdets. ‘ ‘

It is observed that these circuitous transfers were clearly made to blur the audit trail as no. -

details/reccrd of DD issued against DDs are maintained in the systems of Sharepro. Fusther
the amount was not kept with Satyam Brush for “central management” but was actually
siphoned off by Shargpro. The same is corroborated by the fact that no demand drafts wete
issued from the bank accounts of Satyam Brush in favour of original shareholders and no

such transactions appeared in the available bank accounts of Satyam Brush Industries.

10) In addition thereto, it is noted that Mr. GR Rao made a false statement on oath that no

other amounts were transferred to Satyam Brush since the examination has revealed that
there was an inflow of more than ¥ 32,04,796/- into the bank accounts of Satyam Brush
which belonged to other shareholders. The details of these inflows are provided as part of v
Annexure-A (Details of Dividend Transfers to persons other than shareholders by direct
instruction of Sharepro to bankers).

11) It is also observed from the preliminary examination that Satyam Brush was not the only

recipient of such illegal transfers. The examination so far has revealed that on 797 instances
(involving more than ¥ 51,13,728/-) Shargpro has misused the authority of instructing the
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bankers directly by issuing dividend payment instruments to persons who were not
shareholders. The particulars of all these instances also are provided as part of Annexure
A. In fact, on several occasions, entities/persons who ae linked to Ms. Indira Karkera have
been the recipients of dividends which rightfully belonged to genuine shareholders. These
recipients thereafter either withdrew the amount in cash or transferred the illegal proceeds
to Ms. Indira Karkeras family. The details of some of these non-genuine recipients of

dividend payments, who are directly connected to Ms. Indira Karkera, are as under:

St. | Name of the Person to | Amount Relationship with Management of | -
No | whom dividend was | Paid Sharepro ‘
wrongfully paid InX

1 Mr.RajuLandge 941310/- | Driver of husband of Ms. Indira
Karkera

2 Mz. Suresh Unawane 281829/- | Financial transactions with Ms. Indira

' and her family members

3 | Mr. Narayan Devadiga 391128/- | Financial transactions with Ms. Indira
and her family members

4 | Mt. Anil Jathan 18000/- | Brother of Ms. Indira Karkera

5 Mr Nageéh Karkera 140850/- | brother in law Abf Ms. Indira Karkera'

6 | Satyam Brush Industries 3204796.5/- | A proprietary concern of Ms. Indira

| Karkera husband ie. Mr. Prashant

Karkcra

12) A typical pattern obsetved from the analysis of the bank accounts of the above menuoned

persons is that they either t*ansfarred the wrongful dividend proceeds to Ms. IndJra Karkesa .

and her family membcrs {wiz. Mz. Prashant Karkera, husband and Mr. Mohit Katketa, scn ,' v
or withdrew the same in cash. The said pattern indicates that the bank accounts of thcse‘

recipients were being used just as front by the ultimate beneficiaries. The modys @eraﬂdz;'
adopted by Sharepro in such transfers is evident form the instances illustrated below:

a. Dividend paid to Mr. Raju Landge

o Sharepro vide its letter dated November 06, 2008 requested the banker Standard
Chartered Bank to issue demand drafts of ¥ 7,38,125/- to shareholder 'L Raju' from 6
different dividend accounts of Kansai Nerolac Paints Ltd as shown below.

Name Bank Account No MICR No. Amount in
L Raju 22205285585 930361 88,575.00

L Raju 22205307945 965815 135,815.00

L Raju 22205321522 68806 100,385.00
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L Raju 22205325110 196015 135,815.00
L Raju 22205350999 2605 135,815.00

L Raju 22205377951 1 141,720.00

e Standard Chartered Bank has issued 2 separate demand drafts of T 5,96,405/- dated
November 11, 2008 and ¥ 1,41,720/- dated December 23, 2008, which were encashed
by Mr.RajuLandge in his bank account no. 001810100075247 maintained with Bharat
Co-op Bank on November 15, 2008 and December 29, 2008, respectively. Mr. Landge
withdrew in cash total T 94,000 on vatious occasions and transferred 5,00,000 to bank
account of Ms. Indira Karkera maintained with Bharat Co-op Bank on December 12,
2008. On a scrutiny of the Shargpro back office system it was observed that these payments
tightfully belonged to one Mr. Amrit Lal holding folio no. A0000079. Further, the
system also showed that payments were made to Mr.Amyit Lal which is cleatly incorrect

as evident form the above details.

b. Dividend paid to Mr. Suresh Unawane

o  Shargprovide ts letter dated January 25, 2008 requested the banker, HDFC Bank to issue
demand drafts of T 49,500/- to shareholder 'U Suresh/ M. Suresh Unawane' from
dividend account no. 00602220001063 of Tata Communications as shown below.,

Name Dividend Warrant No. | Amount in ¥

M. Suresh Unawane 2864 4,500.00

Mr. Suresh Unawane - | 2977 4,500.00

Mr. Suresh Upawane %983 4,500.00

M. Suresh Unawane. - 3763 4,500.00 :
Mr. Suresh Unawane . | 3920 4,500.00 1
Mt. Suresh Unawane . '4015 - | 4,500.00

Mrt. Suresh Unawane 4069 | 4,500.00

Mrt. Suresh Unawane 4589 4,500.00

Mt. Suresh Unawane 4992 4,500.00

Mrt. Suresh Unawahe 5001 4,500.00

Mr. Suresh Unawane 5002 4,500.00

e HDFC Bank issued one demand draft of ¥ 49,500.00 dated January 30, 2008 which was
encashed by Mt. Suresh Unawane in his bank account no. 001810100074345 maintained
with Bharat Co-op Bank on February 02, 2008. Mr. Suresh Unawane issued two pay
instruments worth % 48,000.00 in favour of Ms. Indira Karkera February 06, 2008. On
a scrutiny of the Sharepro back office system it was obsetved that these payments rightfully
belonged to following shareholders:
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Warrant | Folio Name of investor No. of | Amount of

No. Shares | Dividend in ¥
2864 | 026491 | Shiv AtanGoenka 60 4500.00
2977 | 026892 | Padma Sharma 60 4500.00
2083 | 026903 | Jasjit Singh Walia 60 4500.00
3763 | 029809 | John Mathai 60 4500.00
3920 | 030333 | Devender N Sood 60 4500.00 |
2015 | 030693 | Alok Kumar Srivastava 60 4500.00 -
2069 | 030985 | PrernaPatni 60 4500.00
4580 | 032961 | ManjuSaraswat 60 "4500.00
4992 | 034751 | Ramesh Shankar Ambekar 60 4500.00
5001 | 034763 | Sunil P Shethia 60 4500.00
5002 | 034764 | Sujata S Shethia 60 2500.00

c. Dividend paid to Mr. Narayan Devadiga

Sharepro vide its letter dated. December 05, 2008 requested the banker, Standard
Chartered Bank to issue demand drafts of 3,68,628/- to shareholder 'Narayan D' from
8 different dividend accounts of Kansai Nerolac Paints Ltd as shown below:

Warrant MICR :
Name . Bank Account No | No. No. Amountin T
Narayan D 222-0-527157-6 6219 591219 27,675.00
Narayan D 222-0-528558-5 6822 930338 38,437.50 |
Narayan D 222—0-5307945-14 6323 965223 58,937.50|.
Narayan D 222-0-5321522 6525 68788 43,562.50
Narayan D 222-0-532511-0 7185 195382 58,937.50
222-0-5350999 /

Narayan D 11945 6796 2586 |  58,937.50
Narayan D 222-0-537795-1 8370 3158 61,500.00
Narayan D 231-0-504077-5 6750 889965 20,640.50

Standard Chartered Bank issued one demand draft of X 3,68,628/ - dated December 18,
2008, which was encashed by Mr. Narayan Devadiga in his bank account no.
001810100074187 maintained with Bharat Co-op Bank on December 22, 2008. Mr.
Narayan withdrew in cash totalZ3,40,0000n various occasions. On a scrutiny of the

Sharepro back office sysiem it was observed that these payments rightfully belonged to one
Ms.Mor Devi holding folio no. M0000118. Further, the system also showed that
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payments were made to Ms. Mor Devi which is clearly incorrect as evident form the
above details.

d. Dividend paid to Mt. Anil Jathan

o  Sharsprovide its letter dated August 11, 2006 requested the banker, HDFC Bank to issue
pay order of ¥ 18,000/~ in lieu of warrant no. 70846 to shareholder 'Anil C J' from
dividend account no. 00602220001063 of Tata Communications. HDFC Bank issued
one demand draft of ¥ 18,000.00 dated August 14, 2006 which was encashed by Mr.
Anil Jathan in hls bank account no. 001810100008368 maintained with Bhafat Co-op
Bank on September 25, 2006. Mr. Jathan transferred 18,000 to bank account no.
001810100014802 of Ms. Indira Karkera maintained with Bharat Co-op Bank on
October 20, 2006. On a scrutiny of the Sharepro back office system it was observed that
these payments rightfully belonged to one Mr. A Cyril Joseph.

e. Dividend paid to Mt. Nagesh Karkera

o  Sharsprovide its letter dated January 25, 2008 requested the banker, HDFC Bank to issue
demand drafts of ¥ 81,000/- to shareholder Nagesh K' from dividend account no.
00602220001063 of Tata Communications as shown below.

| Name Warrant No. | | Amountin%

Nagesh K - T 5007 | 4,500.00 |
Nagesh K - | 6187 | 4,500.00
Nagesh K . , T 6834| 4,500.00
"Nagesh K R T 43| — 4,500.00
Nagesh K. - 8107 | "4,50000 |
Nagesh K [ 8465 4,500.00
Nagesh K 8500 4,500.00
Nagesh K 10899 4,500.00
Nagesh K 14996 | 4,500.00
Nagesh K 15821 4,500.00
Nagesh K 17579 4,500.00
Nagesh K 18249 4,500.00
Nagesh K 18994 _ 4,500.00
Nagesh K 20654 4,500.00
Nagesh K - 22021 4,500.00

[Nagesh K 22519 4,500.00
Nagesh K , 26766 4,500.00
Nagesh K 27243 4,500.00
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e HDFC Bank issued one demand draft of ¥ 81,000.00 dated January 30, 2008 which was
encashed by M. Nagesh in his bank account no. 001810100146954 maintained with
Bharat Co-op Bank on February 02, 2008. M. Nagesh issued pay instrument worth X
80,000.00 in favour of Ms. Indira Karkera on February 06, 2008. A scrutiny of Sharspro
back office system showed that these payments rightfully belonged to following

shareholders:
Warrant | Folio Name of investor No. of | Amount of
No. Shares | Dividend in X
5007 | 034770 DhirenKantilal Shah 60 4500.00
6787 | 042052 V Revathy ' 60 4500.00
6834 | 042224 MallikaVasudev 60 4500.00
7431 | 044446 Ravi Kapoor -~ 60 4500.00
8107 | 047429 Bhavna K Thacker 60|  4500.00
SatishChander
8465 | 049425 Chadha 60 4500.00
8500 | 049740 G. Pushpanjali 60 4500.00
10899 | 011327 Ashok Kumar 60 4500.00
Ajay Krishna
14996 | IN30002010450249 | Guntupalli 60 4500.00
Pushpa Ramesh
15821 | IN30002010961752 | Shetty 60 4500.00
" T17579 | IN30009510252662 | Ajay Rastogi 60 4500.00
18249 | IN30009510569947 SharmilaParai 60 4500.00
[ SavitribaiGordhandas '
18994 | IN30010010114363 Thakkar 60 4500.00
20654 | IN3001 1810125992 | SanjayaKhanwilkar 60 4500.00 |
22021 | IN30012610168064 | BhargaviKaramcheti 60 4500.00
Mohta Securities
22519 | IN30012610323726 | Private Limited 60 4500.00
T Vivekananda
26766 | IN30018310148195 | Reddy 60 4500.00
Suneel Shankar
27243 | IN30018310298448 | Tingare 60 4500.00

f. Dividend paid to Satyam Brush Industries

o Sharepro vide its letter dated November 19, 2010 requested the banker Standard
Chartered Bank to issue demand drafts of ¥ 1,28,325/- to shateholder 'Satyam Brush
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Industries' from dividend account no. 22205285585 of Kansai Nerolac Paints Ltd as
shown below:

Name Warrant | MICR | Amount
No. No.

Satyam Brush Industries 623 930430 23,750.00
Satyam Brush Industries 7146 930512 16,900.00
Satyam Brush Industries 4756 930377 12,500.00
Satyam Brush Industries 7832 997036 9,562.50
Satyam Brush Industries 1268 928446 9,375.00
Satyam Brush Industries 884 930328 |  7,862.50
Satyam Brush Industries 7275 997618 7,062.50
Satyam Brush Industries 759 997031 6,750.00
Satyam Brush Industries 3500 | 996038 6,562.50
Satyam Brush Industties 027 | 927856 | 626250
Satyam Brush Industries 2931 | 929563 | 625000
Satyam Brush Industries 8582 | 927642| 531250
Satyam Brush Industries 8332| 929935| 508750
Satyam Brush Industries 8330 996064 5,087.50

e Standard Chartered Bank issued one demand draft of ? 1,28, 325 /- dated November 22,
2010 which.was encashed by Satyam Brush Industries in- its bank account no.
001812160026498 maintained with Bharat Co-op Bank on November 25, 2010. On a
scrutiny of the Sharspro back office system it was observed that these payments nghtfully

belonged to following shareholdets.

Warrant .| Folio Name of investot No. of .| Amountof
No. Shates Dividend
623 | A0000671 Aloo Framroze Dubash 1900- 23750.00
7146 | N0000495 Natwarlal s. Bhanatia 1352 |-  16900.00
IN3009821 ’
4756 | 0008084 JasubhaiPritamlal Shah 1000 12500.00
Shakuntaladevi Basappa
7832 | S0000989 Ekunde 765 9562.50
1268 | 10000011 Ivan clarencemenezes. 750 9375.00
884 | C0000192 ChhayaVivekMhatre 629 7862.50
7275 | P0000260 Pananghat Anthony Paul 565 7062.50
759 | B0000118 Basappa Mallappa Ekunde 540 6750.00
3500 | IN300476 Rita Sapru 525 16562.50

spro Services (1) Private Limited and others

Page 10 of 31




- 40335912
Dossabhoy Kaikhushru ‘
927 | D0000073 Shroff 501 6262.50-
IN300280
2931 | 10316512 Rohini Anand Bhide 500 6250.00
8582 | V0000416 Vinita Jain 425 5312.50
8332 | SR000117 R Srinivasan 407 5087.50
8330 | SR000112 Raj Kumar Saini 407 5087.50

13) It is important to note that in all the aforesaid cases, the system/database of Sharepro shows
that dividends were paid to the original shareholders but the verification of the bank
accounts revealed that the dividends were paid' to personé who were not the ﬁghtful
shareholders or were not at all the shareholdets of the companies. It is pertinent to mention
that out of the 797 cases referred above, in respect of 644 cases “baid date”in the back office
system maintained by Shargpro was found to be different from the date of issuance of the
instrument by the bank. These instances are provided in Annexure Al. Surprisingly, in 13
cases, the system of Shargpro shows that dividend has been transferred to IEPF wheteas
these payments have actually been made to Mr. Nagesh Karkera and Satyam Brush
Industries. Particulars of these cases are provided in Annexure A2.

14) The above acts and conduct on part of Sharepro show not only the diversion of dividend
belonging to rightful shareholders but also falsification of records by Sharepro so that the
same is not detected in,any audit/inspection. The huge number of such transfers and
attempt to hide the transactions shows that the said transfers were not isolated errcrs but

have been done under a pre-meditated plan.

Iustruction by Sharepro to the companies to telease dividend payments in favour of
persons who are not rightful shareholders ‘

15) It is noted that in respect of most of the companies, Shargpro was not directly authorised to
issue instructions regarding dividend payments to the bankers but was required to route the
instructions to the company who in turn would issue the instructions to the bankers. In this
context, it was observed that on a number of occasions, Sharepro prima Jfacie misled the
company by asking the company to issue requisite instructions to bankers. Resultantly, the
companies issued instructions and the dividend proceeds of rightful investors were credited
to entities/persons who were linked to Ms. Indira Karkera. Few instances illustrating the

modus operandi adopted by Sharepro ate discussed as under:
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a. Dividend paid to Mr. Raju Landge

o The preliminary examination revealed that the dividend belonging to one Ms. Radha
Manucha (in respect of shares of Asian Paints Ltd.) was siphoned off to one Mr. Raju
Landge and thereafter routed to Ms. Indira Karkera.

e Sharepro requested Asian Paints Ltd. vide email dated January 21, 2012 to issue
instructions to HDFC Bank, HSBC Bank and Standard Chartered Bank to issue

demand drafts from dividend accounts of Asian Paints in favour of 'Raju S L.

Accordingly, these banks issued demand drafts in favour of Raju SL as given below:

Dividend

Dividend Bank | Dividend Original | Original | Amount New New
Account No. Bank Issue Date Warrant | MICR of .. |Instrument | Instrument
Account No. No. Dividend | No. as per | Date as
Held with - Bank pet Bank
00602220006853 | HDFC Bank 19/07/2010 4850 13630 | 62,160.00 512717 | 24/01/2012
00602220007360 | HDFC Bank 04/11/2010 4675 15232 | 28,560.00 512718 | 24/01/2012
00602220007699 | HDFC Bank 27/06/2011 4467 12674 | 78,960.00 512719 | 24/01/2012
00602220008285 | HDFC Bank 01/11/2011 4285 13711 | 31,920.00 512720 | 24/01/2012
22205350115 | Standard 26/03/2007 6161 17331 | 37,440.00 643746 | 25/01/2012
Chartered :
Bank . )
22205350220 | Standard 28/06/2007 6039 17130 | 5,760.00 643717 | 25/01/2012
Chartered ' '
Bank )
22205358477 | Standard - 31/10/2007 5879 162291 37,440.00 6437221 25/01/2012 |
Chartered :
Bank - :
22205277900 | Standard 26/06/2008 5558 | 15330 35,280.00 | 643758 | 25/01 /2012
Chartered '
Bank- L ,
22205387078 | Standard 04/11/2008 5425 15112 | 21,840.00 643723 | 25/01/2012
Chartered :
Bank
22205395755 | Standard 29/06/2009 5257 12702 | 36,960.00 643762 | 25/01/2012
Chartered
Bank
19170612902 | HSBC Bank 09/11/2006 6375 600019 | 31,680.00 762229°| 28/01/2012
19170612901 | HSBC Bank 27/06/2006 6617 300494 | 46,080.00 762230 | 28/01/2012
19170612005 | HSBC Bank 04/11/2005 7182 812153 | 25,920.00 762231 | 28/01/2012
19170612004 | HSBC Bank 28/06/2005 7587 369997 | 31,680.00 762232 | 28/01/2012

e The same were encashed by Mr. Raju Landge in his bank account no. 001810100075247
rmaintained with Bharat Co-op Bank on Match 28, 2012. Further, the fact that Mr. Raju
Landge encashed dividends belonging to Ms. Radha Manucha was not even recorded in
back office system of Sharepro. |
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- b. Dividend paid to Satyam Brush Industries

o  Sharepro issued instructions to HDEC bank directly (though not authorised to issue

instructions directly) vide letter dated Jan 27, 2012 to issue demand drafts of X
4,23,000/- and 3,52,500/- in favour of Satyam Brush Industries from dividend
account no. 00602220007699 of Asian Paints Ltd. Accordingly, HDFC Bank issued two
demand drafts both dated January 31, 2012. Same were encashed by Satyam Brush
Industries in its bank account no. 001812100026498 maintained with Bharat Co-op
Bank on March 28, 2012 and April 30, 2012 respectively. On scrutiny of the Sharepro -
back office system it was observed that these payments rightfully belonged to Unit Trust
~of India. e

c. Dividend paid to Mr.SwapnilSutar

e  Sharepro requested Asian Paints Ltd to issue instructions to HDFC bank vide email dated
October 06, 2014 to issue demand drafts of X 3,33,000/- from d_ividend account no.
00602220007360 and X 3,52,500/- from dividend account no. 0_060222000769_9 of
Asian Paints Ltd. in favour of Mr. Swapnil S Sutar. Accordingly, HDFC Bank issued
two demand drafts nos. 869006 and 869007 respectively which were encashed by Mr.
Swapnil Sutar in his bank account no.. SBVIS/951 maintained with Saraswat Bank on
October 11, 2014 and October 13, 2014. It is observed from bank account st_atemcht
of Mr. Swapnil Sutar that he withdrew the money in cash. On scrutiny of the Sharepro

back office system. it was observed that these payments rightfully belonged to Uit Trust -

of In_diz:l.'
4. Other insiances -

" Further, following dividends were paid to persons who were not shareholders from
dividend account no. 50200000546177 in the name of Britannia Industries maintained

with HDFC Bank:
Name of Original | Dividend issued | Instrument | Amount Encashed
Shareholder in favour of No. ' Date
Sonya Ruth Suresh Unawane 541422 639,751.05 | 14/01/2015
Raymond '
Fairgrowth Krishna M Ghosh | 158059 724,880.00 | 17/06/2014
Financial Services
Limited ,
Centbank Financial | Sukhdev S Bhosale | 418495 708,128.20 | 30/10/2014
& Custodial
Services Ltd
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The above mentioned instrument was encashed by Mr. Suresh Unawane in his bank
account no. 001810100074345 maintained with Bharat Co-op Bank on January 14,2015.
On Januaty 16, 2015, Mr. Sutesh transferred ¥ 250,000 to bank account of M. Raju
Landge (A/c No. 001810100075247) maintained with Bharat Co-op Bank, ¥ 130,000 to
bank account of Ms. Indira Karkera (A/c No. 001810100087482) maintained with
Bharat Co-op Bank and withdrew ¥ 250,000 in cash.

M. Krishna M Ghosh encashed above mentioned instrument in his bank account no.
SB/01/1700 maintained with Corporation Bank Ltd on June 17, 2014. ¥ 20000 and X
700,000 were withdrawn in cash by Mr. Ghosh on June 17, 2014 and June 18, 2014
respecﬂvcly

Mr. Sukhdev Bhosale encashed above mentioned instrument in his bank account no.
075810110000078 maintained with Bank of India on October 30, 2014.X 648 000 ‘was
withdrawn in cash by Mr. Bhosale on November 03, 2014.

16) While the investigation into many such suspicious transactions is underway, 31 such

instances involving ¥59,40,194.25 /- belonging to shareholders of Asian Paints Ltd. and
Britannia Industries Ltd. have been noted so far. The details of these instances are provided

at

Annexure B (Detalls of Dividend Transfers to persons other than shareholders by

1nstruct10n of . btmpro routed through companies).

17) The examination brought out that at least in in 27 instances involving ¥ 21,15,435/-, Ms
Indira Karkera either issued instructions personally or has the knowledge of instructions
issued. Further, in one case it was observed that Ms. Indira Karkera issued instructions to
HDFC Bank divectiy vide her letter dated Jan 27, 2012 for the purpose of issuance of
demand dzafts in favour of Satyam Brush Industries while Sharegpro was not authorrzed to -
issue mstrucuons to the bankers for revalidation of demand drafts/dividend warrar!ts by

the company narnely, Asian Pamts Lumted

18) From an analysis of bank accounts of the wrongful recipients of dividends (mentioned

above) it was observed that there were huge inflows into the bank accounts of these entities

and the same wete immediately transferred to the entities related to Ms. Indira Karkeraor

the amount was withdrawn in cash. It is obsetved that the following recipients of wrongful
dividend proceeds transferred money to Ms. Indira Karkera and her family:

Raju Landge
Suresh Unawane
Narayan Devadiga
Anil Jathan
Nagesh Karkera
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19) Further, the following petsons received wrongful dividend proceeds and withdrew money
in cash:
e Swapnil Sutar
o Krishna M Ghosh
o Sukhdev S Bhosale

20) The extent of inflow into the bank accounts of the aforesaid entities and entities related to
Ms. Indira Karkera is tabulated below:

Total Approx Inflow during 2005-
St No | Name ] . . , _
et o 15 (in ¥) including inter se transfers -
1 Anil Jathan 10595978.45
2 RajuLandge 16200000.00
3 Suresh Unavane 14267810.10
4 Satyam Brush 8200000.00
5 Indira Karkera 69010011.23
6 Prashant Karkera 58281807.81
7 Nagesh Karkera 23452104.82
8 Narayan Devadiga | 8245330.00
9 SwapnilSutar T | 2438224.00
Total : 210691266. 41

21) Itis pertment to note that Mr. Anil ]athan is a salaried employee of CDSL India Limited
drawing salary of ¥50,000 (approximately) per month, Mr. Raju Landge is dtiver of Mr.
Prashant Karkera and Ms. Indira Karkera is also drawinga monthly salary of Z 80000/-
(approx): The inflows mentloned in the above table are prima facie dlspropornonate to
their known soutces of i meome Thus, it prima facie appears that these inflows of funds are
because of non-genuine transactlons whereby the dividend payments/ money belonging to
rightful shareholders have been siphoned off.

22) From the above findings related to dividend payment it is observed that

the records at Sharepro are not being maintained properly,

b. there is lack in exercising proper due skill, care and proper due diligence while
processing the requests of the shareholders for payment of dividend.

c. there is complete lack of internal systems, checks and balances and control on how
dividend is being issued, how the records of unpaid dividend are maintained and most

unportantly how the new mstruments are issued for unpald dividend.
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1)

d. consequently the dividend rightfully belonging to some investors is being siphoned off
by entities which are related to the management of Sharepro.

e. there is falsification of the records to avoid the audit trails:

£ there has been non co-operation with the investigation as well attempt to mislead the
investigation at the highest level ,

g Sharepro has not maintained high standards of integrity in the conduct of its business

and has not fulfilled its obligations in a prompt, ethical and professional manner.

TRANSFER OF “SHARES” BELONGING TO RIGHTFUL INVESTORS TO
THE PERSONS RELATED TO THE MANAGEMENT OF SHAREPRO.

Tt was noted during the examination that shares belonging to the rightful shareholders were
transferred to entities related to the management of Sharepro #g Ms. Indira Karkera and
others without proper documentation. Some of such instances are detailed as below:

a. Transactions in the matter of Ms. Radha Manucha and Mr.Rajiv Manucha;

It is noted that Ms. Radha Manucha and her son Mr. Rajiv Manucha resident of New York,
held shares of Asian Paints Limited in folio 00060245. Ms. Radha Manucha died in the
year 1995. M. Rajiv Manucha citing the death of his mother appliéd to gct the 2400 shares
(otiginal number of shares) in the folio and dematerialized the same in May 2008 after
completion of transmission. The folio had additional 3360 shares (1440 and 1920 bonus -
shates issued in the year 2003 aud 2004, respectively) but the existence of said sharss were
not informed to the surviving shareholder ie. Mr. Rajiv Manucha when he applied for

demat of original shares. Thereafter, these 3360 shares were transferred to one Ms. iuyshree

" Shah on the basis of a transfer deed and after printing new share certificates. Subsequently,

when Mt. Rajiv'Manptha'Eecame aware of the existence of bonus shates and demanded
the same, fresh share cetificates were printed by Sharepro and shares were given to Mt
Rajiv Manucha.

In this regard, information was sought by SEBI from Sharepro. Vide e-mail dated
November 21, 2015 Shargpro submitted that Ms. Radba Manucha held 5760 shares of Asian
Paints Ltd. jointly with her son Mr. Raji Manucha. Ms. Radba Manucha died in 1995. Thereafter,
the shares were dematerialised by Mr.Rajiv Manwchain two tranches: 2400 shares in 2008 and 3360
(bonus shares which had accrued earlier) in 2013. The bonus shares of 2003 and 2004 totalling to 3360
were dispatched to Mr. Rajiv Manucha in 2004. Subsequently they received a request for transfer of 3360
shares from one Ms.Jayshree Shah. As per procedure they issued registered notices o Ms. Jayshree Shab
and Mr. Rajiv Manucha. While Rajiv Manncha never replied but Ms . Jayshree Shab quickly replied that
she never Jodged the share for transfer. Hence the transactions were reversed. Ms. Indira Karkerain ber
statement dated Decesber 07, 2015 stated that the transactions were reversed after receipt of a letter from
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Ms. Jayshree Shab and the shares were kept with Sharepro. Later when Mr. Rajiv Manucha demanded
the shares they transferred the shares to him in 201 3.

However, from the preliminary examination, it was observed that when there were no
communications from Mr. Rajiv Manucha for several years after dematetialization of
original number of shares, on January 14, 2012 (transaction date in folio n0-00060245 but
approval date -20/01/2012) 3360 shates having certificate no. - 834932; Distinctive
Nos47406458 to 47407897 and certificate ﬁo - 834933; Distinctive Nos 72482068 to
72483987 were transferred on the basis of a Transfer Deed dated January 13, 2012 from
folio 00060245 to folio 00115427 belonging to one Ms. Jayshree B Shah, sister of
Me.Shrikant Bhalakia who is admittedly known to Ms. Indira Karkera. It'is surprising to
note that the said transfer deed also had the signatures of Ms. Radha Manucha whereas she
had died long back in the year 1995. What is more surprising is that Sharepro allowed the
aforesaid transfer in spite of the fact that the death certificate of Ms. Radha' Manucha was
already submitted to Sharspro when M. Rajiv Manucha dematerialized 2400 shares in 2008.
Moteover, the transfer of shares to Ms. Jayshree B Shah and the signature of Ms.Radha
Manucha was approved by Ms. Indira Karkera (vice presiden't and Client Manager) and Mr
G.R. Rao, (Managing Director) of Shargpro. Tt was noted from the share certificate print
reconciliation register of Sharepro that the new certificates (bearing nos. 834932 & 834933)
were printed on January 03, 2012 which was just few days before the transfer to
Ms.Jayshree Shah). Thus, the submission of Sharepro that they had posted the bonus shares
to Mt. Rajiv Manucha and they received the same shares for transfer from Ms. Jayshree
Shah in 2012 is prima facie false and misleading. Further after the said transfer of shares to _

Jayshree Shah’s folio, instead of both the old certificates a new cettificate no. 834940 was

printed on January 17, 2012.-

In this regard, Sharepro fuiled fo provide any justification as to why the share ce_rtiﬁ@’i;:s- I )

were printed and upon whose request such re-printing was done. Further, how re-printed
shares landed up in a matter of days after print with Ms. Jayshree Shah also remained

unexplained.

From the above desctibed facts and citcumstances, it prima facie appears that new
certificates were printed towards an attempt to siphon off the shares by transferring them
to Ms. Jayshree Shah. This inference is also corroborated by the fact that when finally the
3360 shares wete given to Mr. Rajiv Manucha, fresh certificates (No 835490 & 835491)
were issued rather than transferring the old certificates ie. neither the original certificates
nor the certificates which were issued at the time of transfer to Ms.J ayshree Shah or even
the share certificate which was printed in ‘the folio of Ms Jayshree. It was observed that
there is a rectification entry dated as “25/01/2012” in the system of Sharepro which reverses
the 3360 shares (certificate no 834940) back to folio n0-00060245 of Mr. Rajiv Manucha.
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e The submission of Shargpro that Ms. Jayshree Shah quickly reverted back with objection
based on which transaction was cancelled also prima facie appeats to be false because the
Jetter of Ms. Jayshree Shah produced during the preliminary examination to SEBL is dated
April 11, 2013 whereas the Notice issued to her for filing objection was dated January 16,
2012 which shows that the reply was received after a period of more than one year while
the shares were already transferred. Thus, the version of Sharepro in tespect of these
transactions merely appears to be an afterthought. It also appears that the letter from Ms.
Jayshree Shah was taken by Sharepro post facto and dated just before the request letter date
of Mr. Rajiv Manucha. The rectification appears to have been cartied out through back
dated falsification in software system in 2013 after receipt of fresh communication from
Met. Rajiv Manucha. Later in February 2013 (email communications with Sharepro started
in February 2013 but final request letter 12/04/2013) Rajiv Manucha realized that there
should be more shares in the folio due to bonus shates. In May 2013 transmission of 3360
shares to Rajiv Manucha was approved which he dematerialised. It was noted that the
shares certificate through which 3360 shares were transmitted by Name Deletion was
different from the single share certificate (No 834940) of 3360 transferred back from the
folio of Ms. Jayshree B Shah to folio of Rajiv Manucha. It is apparent that other
certificates(No 835490 and 835491) wete printed for the purpose of transmission so that
M. Rajiv Manucha does not realize by looking at the old share certificate (which was -
printed in the fbli_o n0-00115427 of Ms. ]_ayshx}ee Shah) that an attempt was made to siphon
off his shares. The share certificate print reconciliation register also shows that the’
ccrtiﬁcate' No 835490 and 835491 were printed on April 27, 2013 i.e. dayé before transfer
to Mt. Rajiv Manucha. '

e It was also noted that the copies of different certificates printed during the period have not
been maintained in the: records of Sharspro. Ms. Indira Karkera in her statement ‘datedt
December 07, 2015 admitted that the same have been destroyed and no copies have been
retained. Ms. Indira Karkera failed to explain why the share certificates transferred to Ms.
Jayshree Shah were not despatched for more than one year as against normal practice.
Futther, also failed to explaiﬁ Why Mr. Rajiv Manucha was not confronted by Sharepro that
he has already sold the shares to Ms. Jayshree Shah (in 2012) when he contacted Sharepro
in February 2013 as MsJayshree Shah’s objection letter is dated April 11, 2013. There is
complete contradiction in oral explanation by Ms. Indira Karkera on December 02, 2015,
statement dated December 07, 2015 and the facts recorded from the systems of Sharepro.
Eatlier, her stand was that shares were nevet transferred to Ms. Jayshree Shah as she quickly
objected. But later, in her statement dated December 07, 2015, she changed her stand and -
stated that shares were transferred to Ms. Jayshree Shah but were reverted after her

objection. No explanation was furnished as to how can the reversal reflects the date of
“January 25, 2012” while the Objection letter is dated April 11, 2013. Ms. Indira Karkera
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also produced a letter dated April 24,2013 to Ms .Jayshree Shah in reply to het letter dated
April 11, 2013, which states that the transfer of shares was rejected because of signature
mismatch. But it remains unexplained that if the transactions were rejected due to signature
mismatch then why the actual transfer was catried out and even consolidation of two share
certificates into one share certificate was cartied out in the folio of Ms. Jayshree Shah. It
was also noted that the transfer register was sent vide Shargpro’s communication dated
January19, 2012 to the company, Asian Paints Limited for approval of transfer in share
transfer committee meeting dated January 20, 2012. As per the process explained by Ms.
Indira Karkera, signatures are checked before and not after the due transfer by the
company. Thus, it prima facie appears that on part of Sharepro there has been falsification of
records, attempt to mislead the investigation and to conceal ‘the’ details of itregular

transactions.

The procedutre as explained by Sharepro is that certificate re-print request (due to duplicate,
split, merge ,etc.) is received at “Inward department” of Sharepro, then after generating the
inward number, it is sent to the relevant cotrrespondence department (headed by client
manager)which after carrying out the necessary due diligenice (including signature
vetification from independent “Signature Verification Department”) instructs the printing
department which hands over the new printed certificates (after getting signature from the -
company) to the cotrespondence department which then despatches the certificates along
with the forwarding letter. The transfer request is also processed in a similar manner. The -
imanner in which the certificates w.r.t same shares wete re-printed multiple times in a short
period of time, indicates complete faiture of control, intenal checks and balances and
collusion of employees of Sharepro actoss depatrtments. This could not have been possible
without the knowledge and involvement of manage:nent of Sbanpro at the highest level.
This conclusion is further justified by the fzct that the tra'nsfelr. of shares based on a forged
transfer deed was approved by M.D. (M. G R. Rao) himself even though the fact of death
of the transferor shareholder was already in the recotds of Sharepro. Further, despite the
reversal of the transactions no action of any kind was initiated agaiﬁst any of the employee

by Sharepro.

The above described facts and circumstances prima facie show falsification of records,
forgery, repeated printing of new certificates without any request or authotisation from
shareholder and irregular transfer transactions. Sharepro has also not maintained high
standards of integrity in the conduct of its business. Further Sharepro has failed not only to
maintain proper records, have proper internal checks and balances, have proper control
over its 6perationé and to carry out due skill care and diligence but has also prima facie
made an attempt to mislead the inifésﬁgation and cover the fraud done by the senior
management of Shargpro. ' R | '
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b. Share Folio in the system of Sharepro was transferred from the name of one

shareholder to another person who is linked to Ms. Indira Karkera without any

record of the transactions

In the Folio Number: 00000029 (Code-A1A1-Asian Paints Limited) the Back Office
Software Module of Shargpro showed all dividends on 733 shares in the name of Ms.Amatjit
Kaur Arora but the currently the folio is shown in the name of Mr. Shrikant Bhalakia jointly
with Mr.Anand S.Bhalakia who is an entity linked to Ms. Indira Karkera. It was observed
that all the dividends were being transferred to IPEF eatlier which implies the entity ..
Ms.Amarjit Kaur Arora was not traceable. As per the statement of Mr G.R.Rao dated
January 28, 2016, the transferot’s folio is never assigned to the transferee as folio is unique
to an individual. In this matter, the folio name has just been changed from Ms.Amatjit Kaur
Arora to Mt. Shrikant Bhalakia without any record of transactions. It was noted that 733
shares on share certificate number 834896 in the folio were dematerialised on November
21, 2011 by Mt Shrikant Bhalakia in Demat account number IN300749-11010340. It was
also observed that before the said dematerialization, the 733 shares on different certificates
in the Folio Number: 00000029 were “consolidated into one share certificate No 834896
on November 08, 2011. The details of the transactions ate as below: o

Original New

Certificate Certificate Dist Nos | Dist Nos | No of

‘No No . | From To Date Shares |

10046 . 834896 2616391 2616404 | 08/11/ 2011 14

70294 537806 | 5265646 | 5265695 | 08/11/2011| 50|
113233 834896 8385167 8388198 | 08/11/2011 32
201425 | - 834896 | 12562600 | 12562649 | 08/11/2011 50
201426 834806 | 12562650 | 12562653 | 08/11/2011.| 4
201427 834806 | 12562654 | 12562656 | 08/11/2011 .3
400393 834806 | 20094574 | 20094623 | 08/11/2011 50
400394 834806 | 20094624 | 20094673.| 08/11/2011 50
400395 834806 | 20094674 | - 20094723 | 08/11/2011 - 50
400396 834806 | 20094724 | 20094726 | 08/11/2011 3
750012 834896 | 40270087 | 40270269 | 08/11/2011 183
807011 834896 | 64390505 | 64390748 | 08/11/2011 244

o It was obsetved that the new share certificates were printed in the folio as the old certificates

were not in the possession of Shargpro or Mt Bhalakia and moreover the old certificates
would have been in the name of actual investor. Had Mr Bhalakia got the shares through a

genuine transfer the share certificates would have come in his possession and a new folio
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would have been allotted to him. Further the “Signature” record of the folio no-00000029
taken out from the system of “Signature Verification Department” reveals that the signature
attached to the folio is still that of “Ms.Amatjit Kaur Arora”. Therefore the internal checks
and balances and control system of Sharepro was compromiséd to transfer and then demat
the shates belonging to one shareholder by another entity. These facts and circumstances
prima facie points to the fact that the folio along with 733 shares was taken over illegally by
Me.Shrikant Bhalakia in collusion with Sharepro. Asian Paints Limited vide its email dated
February 11, 2016 has also informed that the change of name from Ms.Amatjit Kaur Arora
to M. Shrikant C. Bhalakia jointly with Mt. Anand S. Bhalakia was carried out by Sharepro -
without any intimation to the Company. Details of all the above transactions in the folio
and the suppotting documents from the same wete also sought from Sharepro but it failed

to provide the same.

In the Folio Number-19036380 (Code NFNF-Navin Fluorine International Ltd) the Back
Office Module of Shargpro showed dividend dated July 29, 2005 on 10 shares in the name
of Mz. Suresh D Shah but currently the shares folio record is shown in the name of Mr.
Suresh Unavane. Thete is no record of how the shares got transfetred. From the system of
Sharepro, it appears that along with the entry of “change of address” dated July 20, 2006 the
name of the shareholder also got changed from Mr. Suresh D Shah to Mt. Suresh Unavane
who is an entity linked to Ms. Indira Karkera. Current holding in the said folio is zeto
without any record of sale/demat of shares. It prima facie appears that the shares have been

‘transferred in the name of M. Suresh Unavane and sold/dematerialised without any record.

In the Folio No- 054193 (Code-J1]1- JM Financial Limited), dividend from July 22, 2004
 to July 17, 2008 on 1800 shares showed i the name of one Apple Holding Development
Limited. Then from September 11, 2009 dividend on 45000 shates (there was bonus issue
in the ratio of 3:2 and split of shares in the ratio of 1:10 in May 2008) are showing in the
name of M. Anil CJ (brother of Ms. Indira Karkera). In this matter as well, the folio name
has been just changed from Apple Holding Development Limited to Anil Jathan without
any recotd of transactions. Back Office Software Module “Queries” of Sharepro shows
record of dematerializing of total 45000 shates (Certificate No-1452; Distinctive No- -
298363751 to 298381750 for 18000 shares and. certificate no-3290; Distinctive No-
747458626 to 747485625 for 27000 shares) by Mr. Anil Jathanon April 12, 2010 in his
demat account no-IN301151-28257835. It was noted from the copy of share certificate no-
0003290 obtained from the godown of Sharepro that it was reprinted in the name of Mr.
Anil Jathan in the year 2008-09 and it is signed by Ms. Indira Karkera. Further the
“Signature” record of the folio no-054193 taken out from the system of “Signature
Verification Department” reveals that the signature attached to the folio is still that of
“Apple Holding Development Limited” it was also noted that in the “Signature
Verification” software there is one message entry which states “DON’T REJECT REFER
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INDIRA 30/03/2010”. Appatently the dematerialisation transaction in 2010 in favour of
Anil Jathan was carried out under the direction of Ms. Indira Katkera despite complete
signature mismatch. Had Mr Anil Jathan got the shares in genuine transaction, there would
not have been any need of new share certificate, 2 new folio would have been allotted to

C.

e It was noted that in several instances, shares have b

der the pretext of rectification of records. Apparently, in order to avoid

him and there would have been signature records in th

e new folio. In light of the above

discussed facts and circumstances, the transactions prima facie appear to be non-genuine.

Shates transferred just as a rectification

entry (not as transfer, transmission, buy or sell

entry) from the folio of one shareholdes to folio of another shareholder who is linked to
Ms. Indira Karkera.

another merely un
these transfers were not informed to the company. Such transfers have at times

scrutiny,

been marked as “rectification”

irregular transfers are discussed as under.

It was noted that

een transferred from one person to

in the back office software system. Few instances of such

960 shares of Asian Paints Limited were transferred from folio no-

00094738 (Profile Systems Limited) to 00000029 (M. Shrikant Bhalakia; originally Amarjit

Kaur Arora) as

Details of the transactions are as below:

“Rectification Entry”. (Inward No- 800393 and Transaction no- 800097).

Creation | Approval | Transferor Transferce Lertificate | Cistinctive | Distinctive
Date Date Folio Folio Nos Mo -From | No-To
05/12/2011 | 25/01/2012 | 00094738 00000029 | 6436641 40096765 | 40096814
05/12/2011 | 25/G1/2012 | 00094738 00000029 643655 40096815 40096864
05/12/2011 | 25/01/2012 | 00094738 | 00000029 TT643666 | 40096865 | 40096914
05/12/2011 | 25/01/2012 | 00094738 00000029 643667 | 40096915 | 40096964 |
05/12/2011 | 25/01/2012 | 00094738 00000029 643668 | 40096965 | 40097014
05/12/2011 | 25/01/2012 | 00094738 00000029 643669 40097015 [ 40097064
05/12/ 2011 | 25/01/2012 | 00094738 | 00000029 643670 | 40097065 | 40097114
05/12/2011 | 25/01/2012 | 00094738 | 00000029 643671 40097115 | 40097164
05/12/2011 | 25/01/2012 | 00094738 00000029 779757 | 48281017 | 48281256
05/12/2011 | 25/01/2012 | 00094738 | 00000029 827235 | 73173248 | 73173567

e Itis noted that the dividend on the folio of Profile System Limited was showing continuously
to have been transferred to IPEF for year after year before shares were transferred to Folio
00000029 with rectification entry, implying that Profile System Limited was not traceable.

a A
éﬁ»( [ B'-’:f:"?A
.ﬁ;iﬂ respect 3 5
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. e Further, though there is no record in the Back office software of Sharepro, data obtained from
the back end database of Sharepro reveals that the 960 shares on different certificates received
from folio no-00094738 (Profile Systems Limited)in the Folio Number: 00000029 were
consolidated into two share certificates on December 05, 2011 ie. when the transfer was
initiated while the actual transfer through “rectification” was completed on January 25, 2012.
The details of the transactions are as below:

Original New DistNos DistNos Date
| Certificate No | CertificateNo From . -To ,

643664 834915 40096765 40096814 | 05/12/2011
643665 834915 40096815 | 40096864 | 05/12/2011-
" 643666 ' 834915 40096865 40096914 | 05/12/2011 |
643667 | 834915 40096915 40096964 | 05/12/2011
643668 834915 40096965 40097014 | 05/12/2011
643669 834915 40097015 40097064 | - 05/12/2011
643670 834915 40097065 40097114 | 05/12/2011
643671 834915 40097115 40097164 05/12/2011
779757 834915 48281017 48281096 | 05/12/2011

| 834916 48281097 48281256 | 05/12/2011
827235 834916 73173248 ‘ 73173567 05/12/2011

e It was further noted that 960 shares on newly printed share cetrtificate ‘numbers 8"34915 &
834916 in the folio were dematerialised on December 22, 2011 by Mr Shrikant Bhalakia in
Demat account numbcr IN300749—1 1010340.Aparently the new share ceruﬁcates wete printed
in the folio before dematcnalmaﬁon by Mr.Shrikant Bhalakia as the old certificates were not in

“the posses;ion of Sharepro ot Mt Bhalakia, and moreover the old certificates would have been
in the name of actual investor viz Profile System Limited. Had Mt Bhalakla got the sharesina
genuine transaction the shate certificates would have come in his possession.

e  Asper the statement of Mt G.R.Rao dated January 28, 2016 “Rectification Entry’ ’ is passed to -
correct mistakes in cases of changes in folio due to mistake by RTA, deletion of name for
transmission of shares to joint holder’s folio and correction of names which entails change of
folio number. It is obvious that Profile System Limited could not have changed its name to
Mr. Shrikant Bhalakia, nor is there a possibility of transmission of shares from Profile System
to Mr. Shrikant Bhalakia. Further, it was stated by Mr G.R. Rao that cases where value of
transaction is morte than T 5 lakhs the “Rectification Entry” needs approval of M.D. i.e. Mt
G.R. Rao himself, The value of transaction in this case was more than ¥ 5 lakh (960%2,849.65

=%27, 35, 664/-; BSE closing price of Januaty 25, 2012). It prima facie appears that the

“Rectification Entry” which is to be used in exceptional circumstances for genuine reasons has
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been used to siphon off shares belonging to actual shareholder. Therefore, there appears to be
a complete subversion of internal checks and balances and such transactions could not have
happened without the express knowledge of Shargpro’s management at the highest level.

Further details in this regard was sought from Shargpro but it failed to provide the same. Asian
Paints Limited vide its email dated February 11, 2016 has informed that the shares held by
Profile System Ltd. were transferred to buyer folio no. 00000029 by passing a rectification
entry in the Register of Members of the Company by Sharepro Services and the said transaction
has not been intimated to the Company and until recently the Company had no knowledge of

the same.

Shates transferred without appropriate documents as reflecting in back office software

of Sharepro

In Folio Number- 00068346 of one Ms. Jacinta Desa (Code-A1A1, Asian Paints Limited as
per the Back Office Softwatre Modile of Sharepro) the dividend was shown in the name of Ms.
Jacinta Desa for the dividend date November 04, 2010 (Interim Dividend) on 480 shares while
final dividend dated June 10, 2011 is shown on 100 shares. There is no record at all in the
system to show where and how 380 shares have been removed. .

In Folio Number- 00901392 of one Laxchuman Ganeshan (Code-AlAl; Asian Paints
Limited), the record shows #/ shates as on date. There is no entry in any other field of the
Back Office Software Moduie of Sharepro except dividend records. As per Sharepro the
shareholder had sold the shares in 1991 befote the taking over of share transfer operations by -
them ir: 2003 because of which they don’t have any recotd in the matter. This submissiznof
Sharepro in this regard appears to be incorrect because according to the dividend field in the
software modaule this folio had 1842 shares and the last dividend was paid on May 7,2011. In
fact, many of the dividends from this pdrtfolio went to Mr. Raju Landge, an entity related to-
the management of Sharepro, even though Mr. Raju Landge was not even a shareholder of the
company. As pet Sharepro’s system, the last dividend went to Mr. L Ganeshan for the year 2010-
11. Thereafter, the system shows zero holding though no transfer records are there. It appears
that the change in shares held by Mr. L. Ganeshan has occutred after Sharepro has taken over
ie. during 2011 and 2012. Reconciliation of change in shareholding data of Asian Paints
Limited during the year 2011 revealed the 1842 shares of Mr. L. Ganeshan has just vanished
from his folio without any transfer records in 2011. These facts and citcumstances prima facit
show that there is not just the siphoning of shares but also falsification of records and attempt
by Sharepro to mislead the investigation in the matter.

Shares certificate of other shareholders has been re-printed and given in “Buy Back”

by petsons who ate related to the management of Sharepro
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e In the Folio Number- PG030890 (Code-PHPH, Philips India Limited) the Back Office
Software Module “Queries” of Sharepro shows dividend on 400 shares in the name of Union
Bank of India but the currently the folio shows in the name of Mr. Suresh Unavane with “nil”
holding. Hence, in this matter as well folio is changed from name of one shareholder to another
shareholder without any recotd. Further on September 08, 2008 one new shares certificate (No
100029882; distinctive no-45764724 to 45765123) was printed in place of old certificate. This
certificate which has been givenvfor Buy Back on September 18, 2008 (approval date of Buy
back: as-per system of Sharepr) is same that has been re-printed. The re-printing of share
certificate has apparently done to obtain new certificate as the old certificates were not in the
procession and name of Mr. Suresh Unavane. Had Mr. Suresh Unavane got the shares through
a valid transaction, he would have been in procession of old share certificates. Further the
“Signature” record of folio no- PG030890 taken out from the system of “Signature
Verification Department” reveals that the signature attached to the folio is still that of “Union
Bank of India”. Hence transaction in the folio was carried out despite complete signature
mismatch. Citi Bank NA, the Banker to issue of Buy Back has submitted that it had paid X
104000/- to Suresh Unavane vide DD n0-215984 dated September 16,2008 which was
encashed at Bharat Co-Op Bank Ltd., Bhandup, MICR-400112019 on September 22,2008.

e In the Folio Number- PL046802 (Code-PHPH Philips India Limited). the Back Office
Software Module “Queries” of Sharepro showed dividend on 330 shares in the name of AGF
Fund Inc. but the cutrently the folio is shown in the name of Mr. Anil Jathan (Brother of Ms.
Indira Karkera) with “nil” holding. On September 08, 2008 one new shares certificates was
printed. Det;a.ils’ of the printing are as below: ‘ . .

i
Inward . | New Certificate Distinctive No [Distinctive No ‘ ‘
No Otiglge:tificate Noj No From To Creation Date -
936 100526221 - - 100029880 52036695 52037024 |~ 08/09/ 2008 | .

o It was observed that Mr. Anil.]a_than had given 330 shares for Buy Back on February 24, 2009
and the certificate which has given for Buy Back was the same that was re-printed. The re-
printing of share certificate has appatently done to obtain new certificate as the old certificates
was not in the name and procession of Mr. Anil _]athan.. Citi Bank NA, the Banker to issue of
Buy Back submitted that it had paid X 85800/- to Mr.Anil Jathan vide DD no- 215982 dated
September 16, 2008 which was encashed at Bharat Co-Op Bank Ltd., Bhandup, MICR-
400112019 on September 22, 2008.

f Transfer of shates of a deceased shateholder to one Balaram Mukherjee;

e It was observed that Mr. Balram Mukherjee had sought transfer of shares belonging to one
Mr. Sujit Kumar Gupta in 2015 on the basis of a document (purportedly a court order passed
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in 1985). Share certificates involved in this matter were worth more than ¥ 10.50 Crore. Upon

examination of this matter, following facts were observed:

i, Mr. Sujit Kumar Gupta held certain shares of Britannia Industries Ltd. and died intestate
in 1985.

i. In 2014, Sharepro apparently received a letter from certain persons claiming to be the
legal heirs of M. Sujit Kumar Gupta wherein they requested Sharepro to inform the exact
number of shares held by Mr. Sujit Kumar Gupta as they had no copies of the share
certificates held by him. _ .

iii. After receipt of the aforesaid letter, Sharepro received a letter from one Mr. Balaram
Mukherjee enclosing a document purportedly a court order passed in 1985 where under
he was entitled to 3000 shares of Britannia Industries Ltd. Britannia Industties Ltd. was
also a party to the purported suit filed by Mr. Balaram Mukherjee.

iv. As per Shatepro, it was in correspondence with Mr. Balaram Mukhetjee from 2007
onwards regarding the issue. However the purported “court order” was handed over
only in 2015. ' '

v. Britannia Industries Ltd had handed over its share transfer functions to Sharepro in
2003. Sharepro admitted that at that time, no such “court order” was handed over by
Britannia Industries Ltd to Shareprv.

vi. The aforesaid transfer of shares to Mr. Balaram Mukherjee was approved by Mr. GR.
Rao (Managing Director of S, barepfi) himself

e It was observed that with regard to this transaction Sharepro failed to exercise the required due

diligence, due care and independent professional judgement because of the following reasons:

i) Itis unreasonable to expect that a person in spite of obtaining a favourable court ordezin .
1985 for ‘shares of Britannia Industries Ltd. would remain silent for nearly 30 years
especially when the shazes in question are almost X 10 crore. v o

i) When the company, Britannia Industries Ltd. had not handed over any such “coutt ordet”
to Sharepro, at the least it was expected of Sharepro that it would inquire about the matter
with Britannia Industries Ltd. But admittedly, Sharepro did not seck the comments of
Britannia Industries Ltd. in the matter and sent the documents to Britannia Industries Ltd.
as 2 routine transmission. ’

iii) The documents available with Sharspro regarding Mr. Balaram Mukhetjee indicate that at
the relevant time, Mr. Balaram Mukherjee stayed at a rented premise in Thane and as per
the income tax retutns (available with Sharepro), his income for the last two years was I
271 lakhs and T 2.49 lakhs. It does not appeal to reason that a person whose income tax
returns indicate such meagre income would not provide the “court order” to Sharepro for

years altogether especially when the shares in question ate of such high value.
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iv) Sharepro produced an electricity bill from Calcutta Electric Supply Company (CESC), an
address proof, wherein the address of Mr. Balaram Mukherjee was mentioned as a place in
Kolkata. Sharepro could have easily checked the genuineness of the said bill from the
website of CESC which would have revealed that the bill actually belonged to somebody

else.

e While further investigation is on in the matter, certain additional details have been observed
which cast deep suspicion on the conduct of Sharepro and its officials viz. Shri G,R. Rao

and Indira Karkera. These additional observations are as follows: ~

i) The purported court order produced by Sharspro states that Mr. Biswanath Konar was the
judge at the relevant time. In fact, a search in public domain indicates that Mr. Biswanath
Konar joined the West Bengal Judicial Setvice in 1988 ie. after the p‘urpo&ed “court
order”. These details are available at the website of Calcutta High Court  viz.
http://calcuttahighcourt.nic.in /JudicialOfficer/pdf_files/ GradationList05042013.pdf .

i) Balaram Mukherjee opened his bank account and demat account in 2015. There is
apparently no available record for any other demat account before 2015. o

iii) There are off market share transactions of Mr. Balram Mukhérjee with entities related to
the management of Sharepro and/or related to Ms. Indira Karkera including Mr. Sadashiv -
Poojary (office assistant), Mr. Anil Jathan (brother of Ms. Indira Karkera), Mr. Prashant
Katkera (husband of Ms. Indira Karkera Karkera) and Ms. BhavaniJathan (fnother of Ms.
Indira Karkera). These off-matket transactions indicate that MrBalaram Mukherjee was
related / known to Ms. Indira Ka:kéra and the management of S bdrvp}v. ‘ -

iv) Mr.Balram Mukhexgjee_ has already withdrawn (in cash) almost all the.m_oney (Appxox 39
Crore) credited by selling the shares of Britannia Industries Ltd. Further, Mr. Balram.
Mukherjee has:transferred some of the money (Approx T 8 lakhs) to Mr. Suresh J nawane

who is linked to Indira., - _ ‘ : .
v) Mr. Balaram Mukherjee is riot traceable and summons sent on the available addresses could
not be delivered to him so far.

vi) Further, the photograph and signature Mr, Balaram Mukherjee on his application form
obtained from NSDL are vastly different from the photograph and signature on PAN Card
provided by Sharepro. This fact casts serious doubt on the authenticity of Mr. Balaram
Mukherjee.

5. In view of the foregoing, I prima facie find the following: -

A. There is total absence of internal systems, checks and balances and control on how
dividend is being issued, how the records of unpaid dividend are maintained and most
importantly how the new instruments are issued for unpaid dividend.
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B. Shargproand its top management have authorized issuances of new certificates without any
request or authorisation from shareholders. Further, they have failed to maintain proper
control over share transfer operations.

C. The records at Shargpro have not been maintained propetly.

D. Taking advantage of system and procedures, the Shares and dividends have been
transferred from the accounts of the genuine investors to entities linked with the top
management of Sharepro without any supporting documents which in a deceptive manner.
From these entities, the money and assets and/or the benefits arising therefrom have been
ultimately channelled to the entities related to the senior management of Sharepro. -

E. Records have been deliberately falsified avoid the audit trails.

F. The management of Shareprohas not cooperated with the investigation which being carried
out by SEBI and on several occasions, it has attempted to mislead the investigation in the
matter. |

G. There is lack in exercising proper due skill, care and proper due diligence while processing
the requests of the shareholders for matters such as payment of dividends and for transfer
of shares. ‘

H. Sharepro has not maintained high standards of integrity in the conduct of its business and
has not fulfilled its obligations in a prompt, ethical and professional manner. '

. 1 find that Sharepro and its top management in collusion with the other entities mentioned
above facilitated diversion of assets (shares and dividend) belonging to genuine and rightful
sharcholders to entities related to management of Shargpro in. the manner discussed
hereinabove. Further, entities namely, Mr. Anil Jathan, Mt Raju Landge, Mr Suresh Unavane,
Mr Narayan Devadiga, Mr. Swapnil Sutar, Mr. Shrikant C. Bhalakia, Mr.Anand S. Bhalakia, Mr.
Balram Mukherjee, Mr. Krishna M Ghosh, Mt. Sukhdev Bhosale and Mr. Nagesh N Karkera,
who have either been the direct beneficiaries of afore-discussed acts of Sharspro or have acted

“as fronts fot the purpose of ultimate transfer of benefits to the top management of Shargproot
related entities, have also played an active role in the itregular and deceptive transactions of
Shargpro and its top management as discussed hereinabove. The non-genuine and deceptive
transactions of these entities discussed hereinabove are, primafacie, covered under the
definition of 'fraud’ and their dealings as discussed herein above were ‘fmudulehf as defined
under regulation 2(1)(c) of the SEBI (Prohibition of Fraudulent and Unfair Trade Practices
relating to Securities Market) Regulations, 2003 (“PFUTP Regulations”) and prohibited under
the provisions of section 12A(a), (b) and (¢) of the SEBI Act, 1992 and regulatioﬁs 3 (), ()
and (d) and 4(1) and 4(2)(m) and (p)of the PFUTP Regulations. I therefore, prima-facie find
that these entities have contravened these provisions which are reproduced hereunder:-

SEBI Act, 1992

«12A. No person shall directly or indirectly—
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o (a) use or employ, in connection with the issue, purchase or sale of any securities listed or proposed to be
listed on a recognized stock exchangs, any manipulative or deceptive device or contrivance in contravention of
the provisions of this At or the rules or the regulations made thereunder; '

(b) employ any device, scheme or artifice to defrand in connection with issue or dealing in securities which
are listed or proposed to be listed on a recognised stock exchange;

(c) engage in any act, practice, conrse of business which operates or wonld aperate as frand or deceit upon
any person, in connection with the issue, dealing in securities which are listed or proposed to be listed on a
recognised stock exchange, in contravention of the provisions of this Act or the rules or the regulations made

thereunder;”

PFUTP REGULATIONS, 2003

“Prohibition of certain dealfngs in securities
3. No person shall directly or indirectly—

------------------------------------ .

(b) use or emplay, in connection with issue, purchase or sale of any secarity listed or proposed to be listed in
a recognized stock exchange, any manipulative or decsptive device or contrivance in contravention of the
provisions of the Act or the rales or the regulations made there under; ‘

(c) employ any device, scheme or artifice to defrand in connection with dealing in or issue of securities which
are listed or proposed 1o be lisied on a recognized stock exchange;

(d) éngage in any act, practice contse of business which operates or wonld operate as frand or deceit upon
any person in connection with any dealing in or issue of securities which are.listed or proposed to be listed on
a mo,gni@d stock excll)a‘nge‘ in contravention vovf tIJe j)mvirz'om of the At or the rules and the regulations

made there nnder.

4. Prohibition of manipulative, fraudulent and unfair trade practices

(1) Without projudice to the provisions of regulation 3, no person shall indulge in a frandulent or an unfair
trade practice in securities. R

(2) Dealing in securities shall be deemed 1o be a frandulent or an unfair trade practice if it involves frand
and may include all or any of the  following, namely:-

-----------------------------------------------

option position;
(b) an intermediary predating or otherwise falsifying records such as contract notes”

7. Inote that a person acting as a securities matket intermediary is expected to protect the interest
of investors in the securities market in which he/she/it operatés and it ill-behoves him to
become a party to any market misconduct. Such a person is réquired to maintain high standards
of integrity, promptitude and faitness in the conduct of his business dealings, and not be
motivated purely by prospects of financial gain. Considering the facts and circumstances of
this case and manner in which the operations of Sharpro have been carried out, I, am of the
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10.

'al?a}?

prima facie view that Sharepro has failed to comply with regulation 9A (f), regulations 13 read
with the Code of Conduct specified in Schedule III thereof and regulation 14(3)(b) and () of
Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)

Regulations, 1993.

As a regulator of the capital markets, SEBI has the dﬁty to safeguard the interests of investors
and protect the integrity of the securities market. Since the conduct of Sharepro, its promoters,
directors, Vice President and other entities mentioned above do not prima facie appear to be in
the interest of investors and the securities market, necessaty action has to be taken against
them immediately, else it may lead to loss of investors’ trust in the securities market. I am
convinced that this is a case where effective and expeditious-action is required to be taken not
only to prevent any further harm to investors but also to send a stern message to prevent any

person from indulging in acts as observed in this case.

Con51denng these facts and circumstances of this case and such a fraudulent scheme, plan,
device and artifice as prima facie found in this case, I am convinced that this is a fit case where,
pending investigation, effective and expeditious preventive and remedial action is required to
be taken by way of ad interim ex -parte otder to protect the interests of investors and presetve

the safety and integrity of the securities market.

In view of the foregoing, in order to protect the interest of the investors and the integrity of
securities matket, I, in exetcise of the powers confetred upon me in terms of section 19 read
with section 11, 11B and 11D of the SEBI Act, 1992, hereby direct that with immediate effect
from the date of this order, pending investigation and passing of final order in the mattet,

following petsons/ entities are restrained from buying, selling or dealing in the secutities market
ot associating themselves with securities market, either directly or mduectiy, in any manner, till

further directions:-
S. No. | NAME OF THE ENTITY PAN/ADDRESS
1 Sharepro Setvices (I) Private Limited | AAICS5500L.
2 Mr. Govind Raj Rao AGAPR1557P
3 Mrs Bhagyalaxmi Rao AEGPR6549K
4 Ms. Indira Karkera ADUPK3802B
5 Mr Prashant Karkera AANPKS8238K
6 M. Anil Jathan ADCPJ1922H
7 Mr Raju Landge Shrikrishna Nagar, Bhandup, R.No.
14, Mumbai - 42
8 Mr Suresh Unavane AAXPU3881C
9 Mr Narayan Devadiga AUBPDG990R
10 Mt.SwapnilSutar EKZPS4710N
ervices (I) Private Limited and others Page 30 of 31




11 Mzt.Shrikant C. Bhalakia AGJPB6222E
12 Mr.Anand S. Bhalakia - AABPB9293K
13 Mt.Balram Mukherjee CIGPM5834A
14 M. Krishna M Ghosh ALOPG9555D
15 Mr.SukhdevBhosale BUHPB1708E
16 Mr.Nagesh N Karkera : BPYPKG6412A

11. Companies who are clients of Sharepro are directed to conduct a thorough audit of the records
- and systems of Shargpro with respect to dividends paid and transfer of secutities to determine
whether dividends have been paid to actual/ beneficial holders and whether securities have
been transferred ‘as-per ‘the provisions of law. This' audit shiould cover the dividends
paid/ transfers effected within the préceding at least 10 years The audit directed above shall be
completed by the companies within a period of three months from the date of this order and
thereafter a report shall be submitted to SEBI by the com'pahi’es in that regard. Further, within
a period of six months from the date of this order, the companies shall take appropriate action,
in cases where violations are observed, in accordance with the prbvisions of law and inform
SEBI accordingly. A

12. Companies who are clients of Sharepro ate also advised to carry out /switchover their activities
related to a registrar to an issue and share transfer agent, either in-house or through another
registrar to an issue or shate transfer agent registered with SEBL Sharepro shall provide the

tequisite cooperation to these companies for the purpose.

13. A copy of the order shall be sent to the stock exchanges and depositories to ensute that all the

above directions are stricrly enforced.

14. This order is without prejudice to the right of SEBI to take any other action that may be
initiated against the aforementioned entities in accordance with law. The persons/euities
against whom this order is passed may file their objections, if any, within twenty one days from -
the date of this order and, if they so desire, avail themselves of an opportunity of personal
hearing before SEBI, on a date and time to be fixed on a specific request, received from the

said persons/ entities.
A ' -
Date: March 42,2016 RAJEEWKUMAR GARNA
Place: Mumbai ‘ i WHOLE TIME MEMBER
SECURITIES AND EXCHANGE BOARD OF INDIA
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